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Are You Holding 
The Right Securities? 





Fs asain" hundreds of individual stocks have forged ahead to new highs in the past year, 
many others are selling far below their levels of just one year ago. This is indicative of the 
highly selective character of the market and emphasizes the fact that, regardless of general indus- 


trial and economic trends, the countless cross-currents in the business tide affect certain industries 
and groups of securities differently. 


The many conflicting factors in the current outlook point to a further wide divergence in 
group action in the next year and the investor who bases his investment planning on general trends 
rather than on an appraisal of specific factors likely to affect the position of individual securi- 
ties will almost certainly be disappointed with the performance of his investment program. 


WEED OUT THE LAGGARDS 





If you are to make the most of your invest- 
ment capital you must be able to appraise 
accurately the effects of current and prospective 
developments on every issue which you hold or 
plan to buy. You must be prepared to revise 
your portfolio by weeding out the issues facing 
dubious prospects, replacing them with others 
which are more favorably situated. 

You need expert guidance, however, to keep 
your investment capital employed in the most 


PERSONALIZED SUPERVISION — 


Devoting its full time to the planning and 
supervision of investment portfolios, our or- 
ganization, which has been serving investors 
for more than 48 years, is ideally equipped to 
help you obtain far better investment results 
than would be possible without the benefit of 
experienced guidance. 


promising securities. It is in just such a situa- 
tion that Financial World Research Bureau can 
help you. With your portfolio under our super- 
vision, you have the assurance that all factors 
tending to influence the value of your invest- 
ments are under constant scrutiny and that 
you will be advised promptly by direct personal 
letters of any changes which should be made 
to improve your investment position in order 
to make the most of new opportunities. 


KEY TO BETTER RESULTS 


This is proved by the high rate of renewals 
year after year for our Personal Supervisory 
Service. Why not decide to join this group of 
satisfied clients and look forward to more 
profitable results in the future? Considering 
the benefits which you should derive, the fee is 
quite moderate. 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain how 
our Personalized Su- 


pervisory Service will : 


point the way to better 
investment results. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


CI enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 

C) Income (0 Capital Enhancement O Safety 
It is understood that I incur no obligation by this request. 
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$257.4 











< TOTAL DEBT = 


CLASSIFICATION OF U. S. DEBT 











200 


























TREASURY 
NOTES, 

BILLS AND 

CERTIFICATES 


NON- 
INTEREST 
BEARING 










SPECIAL 
ISSUES 














he gross public debt of the United 

States is $255 billion. Over $200 
billion represents the price of victory 
in World War II, history’s most 
costly war. 

Put in terms of the individual, 
the debt load is $1,698 per capita for 
every man, woman and child of our 
population of 150 million. In 1941, 
when population was 18 million less, 
the national debt was $368 per capita. 

With little more than a breathing 
spell after World War II, the nation 
is now called upon to finance the pur- 
chase of new arms. For the fiscal year 
ending next month, such defense ex- 
penses are estimated at over $20 bil- 
lion. In the following year, they will 
top $40 billion and, assuming Russian 
expansionism does not lead to global 
war, will probably level off at around 
$50 billion a year. 

Thus, the financing task ahead of 
us stands without precedent so far as 
its magnitude is concerned. And it 
comes at a time when the public debt 
burden is extraordinarily heavy. 


A Bright Light 


















Fortunately, the nation is vigorous 
and its economy is expanding. Na- 
tional income has grown from $81 
billion in 1940 to $220 billion in 1950, 
and should reach $245 billion next 
year, 

_ The income figures throw a better 
light on an otherwise drab picture, 
indicating that the financing task 








ahead, while difficult, is by no means 
impossible. Nevertheless, it is appar- 
ent that some of the expense must be 
met through recourse to Government 
borrowing ; not all can be met through 
increased taxation. This circumstance 
places upon Secretary of the Treasury 
John W. Snyder a debt-handling re- 
sponsibility of epic proportions. 

The choices before the Treasury in 
shaping fiscal policy are not open- 
and-shut, good-or-bad choices. They 
involve conflict of interest—a long- 
term refunding 


time-tested British fiscal methods to American needs? 


By Louis Guenther 
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How U. S. Can Ease 
Debt-Carrying Burden 


Preliminary steps can be taken now to put financial house 


of nation in order—Should we apply some principles of 






hard to handle, of course; there is 
need of Government paper for bank 
investment. But a more orderly 
method suggests itself by way of 
scheduling such maturities on a quar- 
terly basis, a step that would reduce 
some of the Treasury’s work and cer- 
tainly would not inconvenience bank 
buyers. 

In the domain of Government bonds, 
preponderantly large maturities and 
call-date concentrations will occur in 
1952. That circumstance happens to 





bond issue, for 
instance, would 
lift the need of 
another - refund- 
ing for a long 
time, but it would 
mean a higher 
annual interest 
cost. 

Are there any 
avenues open 
for improvement 
in debt manage- 
ment techniques ? 

One might lie 
in the term struc- 
ture of the debt. 
Short term notes 
and bills of the 
Treasury are 
currently matur- 
ing at the rate of 
about $1 billion 
monthly. Not 
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coincide with the fact that our cur- 
rent defense program will then be get- 
ting under way in earnest ; more than 
$40 billion must be set aside in 1952 
to pay for arms we are buying. Would 
it not be possible, starting at this early 
date, to improve the scheduling of 
maturities of forthcoming refunding 
and new issues of long term bonds? 

Since the early 1930s, the Treasury 
has reduced debt-carrying charges by 
refunding portions of maturing long- 
term issues into one-year obligations. 
Certainly, no one would quarrel with 
the policy of saving costs for taxpay- 
ers. But the effects are more far- 
reaching. They have resulted in plac- 
ing about 26 per cent of the national 
debt in short-term Treasury paper. 
As a result, the Treasury, at a time 
when it will be entering the market 
for new funds, will find also on its 
hands the job of extending its own 
bills and notes, and refunding large 
bond issues. Too little of the nation’s 
debt is tucked away for a long period 
of time. 

The practice of converting a sub- 
stantial part of our long-term debt 
into short debt may now be nearing 
an end. Significant of that possibility 
was the Treasury’s announcement of 
May 8 that it would not call $7.9 bil- 
lion outstanding 2 per cent bonds due 
in 1953. Passing up of an opportunity 
to call a an in advance of maturity, 
and convert the unredeemed portion 
into one-year notes, marked the first 
such instance since 1933. 


A British Plan That Worked 


Consideration should be given to 
the question whether the time has not 
arrived to reverse the trend of chang- 
ing long into short debt—a process 
that provided an easy way of cutting 
debt-carrying charges during the easy 
money period of the past two decades. 
Planning to that end might well be 
started now in advance of the day 
when the combined impact of* large 
refunding operations and need of rais- 
ing new funds for defense will fall 
upon the market. 

In this connection, FINANCIAL 
WokLp again calls attention to a time- 
tested, non-socialistic laboratory plan 
of Britain, a program we have favor- 
ably commended, that greatly eased 
the debt load on British shoulders 
after the Napoleonic wars and assisted 
the country in financing its way 
4 


through later crises. The method may Such an accomplishment would have 
suggest ideas suitable for adaptation the double benefit of giving both the 
to American needs. Treasury and the market a measure 

The British method consisted of of respite from recurring refunding 
consolidating a number of outstanding operations in the early future. 
issues into bonds having no maturity. Discussion of the British method 
A perpetual bond would probably not and its possible adaptation to Ameri- 
interest American investors, at least can needs is invited by FINANCIAL 
at this point of study, but the consoli- Wortp. This publication will also go 
dation of some of the national debt into the subject at greater length in 
into a long term issue would appeal. the next article of this series. 


Twenty Common Stocks 
Unaffected by Rearmament 


These issues represent companies whose business should hold 
at high levels regardless of the defense program. Of good 
quality and reasonably priced, they afford satisfactory yields 


iin the widespread dislocation tually it comes along, the transition 
of business programs and earn-_ back to a civil economy. The nature 
ings prospects inseparable from the of their activities is such that, even 
changeover to a near-war economy, where they may be called upon to con- 
many companies will virtually be able tribute goods or services to the mili- 
to continue on the even tenor of their tary establishment or other depart- 
way all through the rearmament pro- ments of the Government, no prob- 
gram and on into the next era of lems of conversion or reconversion 
peace. are involved. In the main, they will 

This segment of the national indus- continue to manufacture goods or 
trial family is largely composed of render services without interruption, 
companies whose products or services merely shifting deliveries from ont 
will continue in heavy demand and _ group of customers to another. 


whose earnings prospects are slightly The situation may not work out as 
if any affected by either the shift from nicely for their peacetime customers, 
peacetime operations or, when even- Please turn to page 27 


Common Stocks in Well-Fortified Earnings Position 


———Earned Per Share—————+, 


i r—— Dividends ——,_ Recent 
ia a wm wa oe “*crost Price = 

American Chicle .. $3.31 $3.70 a$0.84 a$0.84 1926 $2.50 $1.25 42 60% 
Amer. Home Prod. 2.77 3.06 a0.79 a0.71 1926 2.00 0.60 32 62 
American Stores .. b1.19 c5.18 2.35 12.83 1939 2.00 1.50 36 5.5 
Borden Company . 5.10 4.69 ical metiys 1899 280 1.20 47 6.0 
Columbian Carbon. 3.69 3.81 a0.90 a1.00 1918 2.25 1.00 43 5.2 
Consol. Edison ... 2.22 2.44 al1.11  ail.il 1885 1.70 1.00 31 5.5 
Diamond Match .. 2.68 6.87 al.04 2.00 1882 3.00 100 49 61 
Freeport Sulphur. . 7.38 846 a188 a1.62 1927 5.00 2.50 82 61 
Gen. Amer. Trans. 5.62 4.95 1.09 a1.19 1919 3.00 0.75 51 59 
Glidden .......... e3.23 e4.11 £127 £2.11 1933 2.10 125 35 60 
Goodyear T. & R.. 8.40 15.62 comic. eben 1937 5.00 200 80 62 
Kresge (S. S.).... 3.28 3.57 ee Dail 1913 225 1.00 38 = 
May Dept. Stores.. 25.79 6.92 ‘ike ivi 1911 3.00 1.80 63 “2 
Pacific Lighting .. 2.86 5.88 p3.29 p5.42 1887 3.00 1.50 51 4 
Philip Morris, Ltd. 17.26 16.62 Rae te 1928 3.50m1.50 50 7. 
Procter & Gamble. h5.15 h6.34 k5.08 k5.43 1891 3.55 1.70 72 49 
Socony-Vacuum .. 3.09 4.03 0.69 al.16 1912 1.35 0.70 29 4.7 
Standard Oil (Cal.) 5.05 5.26 a0.87 a1.34 1912 m2.50 1.30 45 5.6 
Union Carbide ... 3.20 4.31 a0.95 a1.01 1917 250 1.50 58 4. 
United Biscuit .... 5.35 4.92 al.08 a1.09 1928 1.80 0.80 32 5.6 


 *Dec 31. 
=: r paid to May 23. tBased on 1950 cash payments. a—Three months ended March 
Fives mai aniell March 31, 1949; fiscal year changed; c—Fiscal year ended March 31. aed 
ended October 31. f—Six months ended April 30. g—Year ended January 31 of pee yes 
h—Year ended June 30. k—Nine months ended March 31. m—Plus stock. n—Six months = 

October 1 of preceding year. p—12 months ended March 31. r—Years ended March 31 of following y 
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“Fair Trade” On the Way Out? 


Recent Supreme Court decision is a hard blow to supporters, 


but floor-pricing of brand-name products has strong backing 


—Scuttling of prices not anticipated in immediate future 


wo brothers who run a super 

market in New Orleans found a 
loophole in the nation’s fair trade leg- 
islation, and proceeded to test it by 
offering fifths of Calvert and Seagram 
whiskey as loss leaders at prices rang- 
ing 73 cents and 89 cents under the 
minimum price set for the retail trade 
at $4.24 a fifth. 

The result has proved in favor of 
the brothers who, after reverses in 
test cases in the Louisiana courts, ap- 
pealed a decision of the Louisiana 
Fifth Circuit Court of Appeals to the 
United States Supreme Court. The 
latter ruled that Louisiana’s fair trade 
laws are not binding on merchants 
who do not sign price-maintenance 
agreements with the manufacturers. 

Parties in the test case were 
Schwegmann Brothers, New Orleans 
retailers, and, on the other side, Cal- 
vert Distillers Corporation and Sea- 
gram Corporation. 


Defect Spotted 


The high court’s decision was 
neither for nor against Federal and 
state fair trade statutes as such. It 
concerned a provision of the Louisi- 
ana law, typical of most state legisla- 
tion, which provided that manufac- 
turer-dealer price agreements were 
binding not alone on dealers that 
signed, but on nonsigning dealers as 
well. This provision the Schwegmanns 
spotted, and under legal testing it 
disclosed a defect in Federal enabling 
legislation which, some backers of fair 
trading insist, may nullify price main- 
tenance on nationally advertised 
brand-name products. 

Congress, in order that fair trade 
legislation enacted by the states would 
be workable, enacted the Miller-Ty- 
dings amendment to the Shermananti- 
trust act in 1937. The amendment 
lifted fair trade laws of the states from 
Sherman act territory. 

Forty-five of the 48 states—all ex- 
cept Missouri, Texas and Vermont 
plus the District of Columbia—en- 
acted state fair trade legislation mak- 
ing the price agreement binding on 
MAY 30, 1951 


both dealer signers and nonsigners. 
Calvert and Seagram in moving to 
compel price compliance by the 
Schwegmanns, nonsigners, based their 
petition to the courts on the compul- 
sory aspects of the Louisiana statute 
requiring that signers and nonsigners 
alike abide by the price agreements. 

In holding that the Miller-Tydings 
amendment did not carry approval of 
the mandatory aspects of Louisiana’s 
law, Supreme Court Justice William 
O. Douglas highlighted the majority 
court opinion as follows: 

“Contracts or agreements convey 
the idea of a cooperative arrangement, 
not a program whereby recalcitrants 
are dragged in by the heels and com- 
pelled to submit to price fixing.” 

While it is too early to appraise the 
long term results, it is likely that im- 
mediate effects of the adverse ruling 
will be less serious to fair trading 
than its eager-beaver advocates have 
stoutly insisted. 

First, dealers for the most part are 
willing if not glad, to sign minimum 
price agreements on popular national- 
ly advertised brand-name products. 

Second, dealers who cut prices on 





Trouble Indicator 





The level and condition of automobile 
motor and transmission oils can be 
spotted at a glance while driving with 
a vacuum-operated Oil-Eye mounted 
on the dashboard. Connected by hose 
lines to the crank case and automatic 
transmission, the gadget is powered by 
the windshield wiper. Manufactured by 
Oil-Eye Corporation of America, it is 
housed in a chipproof gray Tenite 
plastic case. 











such products as loss-leader bait to 
customers can hardly expect to re 
ceive whole-hearted cooperation of 
their suppliers, a factor of consider- 
able importance in an era of prospec- 
tive short supply. 

Third, the pressure to cut prices is 
less in inflation than deflation eras, 
hoth on products for which price- 
maintenance agreements are sought 
and on those with no price-flooring 
strings attached. 

Fourth, organized support by manu- 
facturers, druggists and others of fair 
trade principles continues strong. 
This point may be underscored in 
view of the fact that both the New 
Deal and Fair Deal administrations 
have consistently opposed fair trade 
legislation, and the Departments of 
Justice and Commerce are against it. 
Moreover, the annual outcropping of 


- bills hostile to fair pricing and ap- 


parently enjoying wide support have 
been beaten time and again in various 
legislatures by fair trade supporters. 

Fair trade legislation in 45 states 
affects, among others, nationally ad- 
vertised brand-name products in the 
following categories: 

Drugs and cosmetics. 

Household appliances. 

Clothing. 

Bedding 


Razor blades and other small package 
items. 


While the Louisiana case concerned 
whiskey products, the effect upon the 
distilling industry will not be all-em- 
bracing. Many states have separate 
regulations covering liquors, includ- 
ing the matter of pricing. 


Other Cases Pending 


While the Schwegmann case has 
dominated the fair trade picture re- 
cently, additional actions now pend 
which involve other aspects of exist- 


ing legislation. 


One is the case tagged S. A. Went- 
ling v. Sunbeam Corporation. \ent- 
ling, a small Pennsylvania mail-order 
retailer, cut prices on a fair-traded 
product to out-of-state consumers. 
Sunbeam appealed to the District 
Court, winning the first round when 
the court enjoined the retailer “from 
committing further acts of unfair com- 
petition.” However, the Third Circuit 
Court of Appeals limited the injunc- 
tion to transactions within Pennsylva- 
nia. To extend Pennsylvania regula- 
tion of fair-traded commodities to in- 
terstate sales, it reasoned, would re- 
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strict the free flow of commerce across 
state lines. 

More widely publicized is the action 
involving R. H. Macy and General 
Electric. The later won a temporary 
injunction against Macy’s price-cut- 
ting of appliances about a year ago 
and more recently obtained a New 
York County Supreme Court injunc- 
tion restraining sales at less than the 
established retail minimum. Macy, 
contending that violations of the floor- 
pricing agreement by others forced 
Macy to cut in self-defense, is appeal- 
ing the supreme court’s decision. The 
court, while conceding that the GE 


Industrial Building In a Boom Period 


price structure was not perfect, held 
that “the facts failed to show any gen- 
eral breakdown or collapse.” 
Opponents of fair trade legislation 
contend that price-setting in a com- 
petitive market, whether by agree- 
ment or not, tends to slow down sales 
of products so priced while subsidiz- 
ing the inefficient dealer. They also 
decry the practice on the ground that 
fair trading is merely another price 
support dodge, and particularly un- 
sound during an inflationary era. 
Proponents counter the latter argu- 
ment, holding that fair trade tends to 
keep prices down during inflationary 


Dollar volume of this type of construction put in 


place in January-April was nearly twice that of one 


year ago. Contracts awarded show even larger gains 


new high record in industrial 

building this year seems with- 
in close reach. The previous peak 
in dollar volume was set in 1947, 
when industrial work for the first 
four months totaled $598 million with 
a $1.7 billion total for the year. Dur- 
ing the first four months of this year, 
$555 million worth of industrial plant 
has been put in place or somewhat 
less than in the same 1947 period al- 
though nearly twice the amount tabu- 
lated for the first four months of 
1950. 

Volume of work in this category 
has come a long way from the World 
War II low of $156 million in 1943. 
The gains would be more impressive, 
however, if costs hadn’t risen so fast 
in the meantime. In 1941, when dol- 
lar volume of industrial building, at 
$824 million, was the highest of any 
year until 1946, the Engineering 
News-Record construction cost index 
averaged 259.3 (1913 = 100). At the 
end of last year it had risen to 530.7 
or more than twice that figure, while 
for May 1951 it stood at 541.7. - 

In terms of last year’s costs (which 
averaged out at 512.8 on the E.N.-R. 
index) dollar volume of 1941 indus- 
trial construction would have been 
$1.63 billion or substantially greater 
than the actual $1.06 billion total for 
1950. With the construction cost in- 


6 


dex at the May 1951 figure of 541.7, 
the difference in adjusted figures 
would be even more marked. The 
conclusion may be drawn, therefore, 
that physical volume put in place this 
year will approximate that for 1941 
although it will not reach that of 1947 
when the construction cost index 
averaged 417.7 for the year. 
Industrial building in 1951 there- 
fore may be compared with that of 
1941 when a tremendous volume of 
new plant for aircraft manufacturing, 
tank and ordnance construction, syn- 
thetic rubber and other chemical en- 
terprises was put in place as the 
nation prepared for war. The picture 
today is much the same. A McGraw- 
Hill survey of business plans for new 
plants reveals a projected increase of 
288 per cent in transportation equip- 
ment, 143 per cent in chemicals, 121 


U. S. Steel 



































spirals and stable during deflation: 
periods. Also that the method, } 
preventing destructive price swing 
protects dealers from inventory ay 
operating losses. They assail the s 
of brand-name products as loss lea 
ers, contending that dealers who do 
make exorbitant profits in other iteny 

Both sides, one encouraged and t 
other discouraged by the 6-3 decisic 
of the Supreme Court, may | 
counted on to continue the figi 
Meanwhile, some price softening my 
develop, but its corrective during tk 
prospective period of short civili 
supply appears in the making. 


per cent in steel, 83 per cent in m 
chinery, 80 per cent in electric 
chinery, and 79 per cent for tot 
manufacturing. The percentages woul 
be somewhat higher in a few instanced 
but for the conversion of old plants 


gen 
mer 


defense work. Industry already haha, 
a pretty broad base on which to build eg 

The situation varies from that iis, 
pre-World War II, however, in thai, 
volume of construction contracts ay | 


warded so far this year gives proms@i_y, 
of a large amount of construction @ 
1952 as well as in 1951, where: 
building volume fell off very sharp 
in 1942 owing to wartime restrictions 
Contract awards in the industrial cat 
egory fell just short of $1.7 billion 11 
1950, a record total which was swt 
passed in as brief a period as the firs 
15 weeks of this year. At the end@ 
the first 20 weeks, industrial construc 
tion contracts has reached nearly 4 
billion with a gain over the compaté 
tive 1950 period of 384 per cent. 
Whether full-scale war comes 
not, a large amount of industrial work 
is bound to be carried over into nex 
year. Construction contracts recent 
placed include the following : 


ban: 

































Transportation: Ford Motor ha 
awarded $17 million in contracts 3 
port of its $60 million aircraft engin 
rehabilitation plant in Chicago and hag 
taken over a 22-acre tract in Tetef 
boro, N. J., for a $4 million servic 
and parts depot. United Aircraft haj 
announced a $20 million expansiol 
program for its Pratt & Whitney (e 

Please turn to page 23 
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pen-end investment companies in 
' recent years have been one of 
e fastest growing segments of the 
nancial field. By “packaging” stock 
urchases, investors of moderate 
eans are able to gain wider diversi- 
cation than if they bought individual 
ssues and at the same time small in- 
estors are able to obtain the benefits 
f constant professional supervision. 
Disadvantages of mutual funds in- 
lude high loading charges, which 
ometimes run up to 9% per cent of 
het asset value, as well as other man- 
gement charges. Moreover, the 
mere acquisition of mutual fund 
hares provides no assurance of in- 
restment success. Management goals 
liffer widely and the quality of port- 
clio administration—as demonstrated 
by long-term records of performance 
vary appreciably. 
Holders of shares in the 20 com- 
anies in the accompanying tabulation 






Date 
Affiliated Fund........... 10/31/50 
American Business Shares. 11/31/50 
wee dian ATT eee 1/31/51 
entury Shares Trust..... 12/31/50 
hemical Fund ........... 12/31/50 
Dividend Shares .......... 10/31/50 
aton & Howard Balanced 
a Pe SEER ie, 12/31/50 
idelity Fund ............ 12/31/50 
fundamental Investors ... 12/31/50 
incorporated Investors .... 12/31/50 
Nvestors Mutual, Inc...... 9/31/50 
Manhattan Bond Fund.... 10/31/50 
Massachusetts Investors 
SOEs accunaatustens 12/31/50 
ation-Wide Securities.... 12/31/50 
WeNational Investors........ 12/31/50 
Putnam (George) Fund... 12/31/50 
Scudder, Stevens & Clark.. 12/31/50 
Selected American Shares.. 12/31/50 
State Street Investment... 12/31/50 
ellington Fund ......... 12/31/50 

















“Sponsors (or issuers bid) May 26, 1951. 
MAY 30, 1951 





ere are pertinent data concerning leading open- 
nd investment companies. Variations in policy are 


ointed out and records of the past decade are shown 


have enjoyed an average increment of 
161 per cent over the past ten years 
on their original investment. This is 
a rate equivalent to eleven per cent 
compounded annually. However, re- 
turns from all sources—investment 
income, security profits and increased 
market prices for the shares them- 
selves—have been considerably less 
than that in some instances. Scudder, 
Stevens & Clark, a balanced fund 
which includes common stocks, has 
shown an over-all increment of only 
96 per cent on its December 31, 1940, 
bid price, a poorer showing than 
Manhattan Bond Fund which invests 
only in debt media. 


Best Performer 


Incorporated Investors: has made 
the best monetary showing over the 
1941-1950 period, having brought its 
security holders 240 per cent on their 
initial investment over the past 


Distribution of Assets — 

Net Com- Total 
Cash & Govt Other Pfd. mon Assets 
Recbles. Bonds Bonds Stock Stock (Millions) 
2.2% 1.2% 96.6% $107.6 
14 41.5% 3.9% 53.2 34.7 
1.6 74 22.4 9.6 59.1 63.8 
1.2 0.4 98.4 30.0 
5.1 dna ea 94.9 37.4 
1.8 7.3 1.9 89.0 82.5 
1.3 5.4 146 17.1 61.6 62.9 
2.4 1.4 1.3 46 90.3 43.4 
4.4 3.5 0.6 91.5 83.7 
3.5 ei 1.8 0.7 94.0 96.8 

1.2 4.6 aa HS. Hl 218.6 
1.7 - 98.3 32.5 
1.8 0.8 0.8 .-- 96.6 362.3 
7. - a - dee 207 > Seo 15.7 
2.1 nis ve ance 22.3 
3.1 33° Bv Wo Ba 449 
22. 169. 254 74 52.1 33.3 
3.2 4.6 sak 0.2 92.0 18.4 
8.6 11.4 3.4 jew > POS 88.0 
17 18.9 61 149 61.1 154.6 
a—Includes return of capital. 


decade. Incorporated is a diversified 
common stock fund which usually 
maintains an almost fully invested 
position. In the 1941-1950 years, In- 
corporated has been able to make the 
most of the irregular uptrend in 
equity prices. Massachusetts Invest- 
ors Trust, Selected American Shares 
and other diversified open-end trusts 
have not performed as well. 


Caution Urged 


Such brief statistics, however, can- 
not be taken completely at face value. 
Massachusetts Investors Trust, for 
example, is noted for the purchase of 
conservative income-producing secur- 
ities. It has paid more than nine 
times as much in income dividends 
as it has distributed in securities 
profits in the past ten years while 
40 per cent of Incorporated Investors’ 
distributions have been capital gains. 

Such variations highlight the neces- 
sity for an investor to review the 
objectives of various open-end invest- 
ment trusts before committing his 
funds. Unless the goal of the buyer 
and the trust coincide, results may be 
entirely unsatisfactory. 

Price is no criterion of quality or 
probable performance. Affiliated 
Fund, one of the lowest priced open- 
end companies, has outgained many 

Please turn to page 31 


Recent Statistics of Leading Open-End Funds 


Total 1941-50 


Net Asset c— Income —~ 
c— Value —, Secur- Load- 
Dec.31,*Recent Invest- ity ing 
1940 = Price ment Profits Total Charge 
$2.71 $4.79 $1.45 $2.08 a$3.81 7.50% 
2.94 4.00 1.40 1.04 a2.58 7.50 
14.04 22.67 7.50 3.54 11.04 7.50 
25.13 37.92 10.50 2.13 12.63 7.00 
93): 277 4.15 138 5.53 7.50 
1.11 1.79 0.59 0.29 0.88 8.67 
17.61 29.84 9.26 2.26 11.52 6.00 
8.17 16.75 5.50 1.59 a7.37 7.50 
7.755 18.71 4.82 2.55 a7.50 8.75 
13.86 30.89 9.75 645 a16.55 7.50 
9.50 14.79 4.79 2.37 7.16 7.50 
700 791 3.78 2.54 632 875 
18.10 35.26 11.03 1.20 12.23 7.50 
11.05 14.98 5.72 2.89 861 6.75 
5.31 12.04 3.20 2.23 5.43 7.50 
12.25 18.01 5.73. 1.79 a7.70 7.00 
40.49 56.19 18.01 5.40 23.41 None 
8.06 . 13.22 469 247 7.16 7.50 
30.71 b60.00 15.62 20.01 35.63 None 
13.60 19.47 6.34 4.39 10.73 8.00 


b—Over-the-counter bid price. 











News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Amerada Petroleum Boe 

Priced at 97, stock represents a 
growth situation with conservative 
accounting policy resulting in a high 
price-earnings ratio. (Pd. $1 thus far 
in 1951; pd. 1950, $3—giving effect 
to recent 2-for-1 split.) The rise in 
first quarter profits resulted princi- 
pally from increased crude oil pro- 
duction which for April averaged 61,- 
800 barrels a day vs. the 1950 aver- 
age of 52,287 barrels per day. Ad- 
justed for recent stock split, net in 
the initial quarter of 1951 equaled 
$1.32 a share as compared with $1.04 
per share a year ago. According to 
management, company’s recent wild- 
cat oil discovery in northwest North 
Dakota is the first commercial well 
to be completed in that state and 
“may be anything from a flash in the 
pan to by far the largest oil field that 
Amerada has ever owned.” It will 
take two or three years before this 
new discovery can be fully evaluated. 


American Gas & Electric Bae 

Priced at 53, stock has both income 
and growth appeal. (Yields 5.7% on 
$3 an. div.) Management reports re- 
sults in the first quarter as “highly 
encouraging” and expects earnings 
for the full year to attain the $4.86 
per share level of 1950. Increased 
revenues and net are expected to off- 
set the larger share capitalization now 
outstanding following the 1-for-12 
stock offering last April. To provide 
for the system’s $290 million 3-year 
expansion program, some equity fi- 
nancing may be necessary at a later 
date, in addition to major bond issues 


by three of its larger subsidiaries. 
(Also FW, Apr. 25.) 


Bigelow-Sanford B 

Selling around 33, stock is a busi- 
nessman’s investment. (Pd. or decl. 
$1.20 thus far in 1951; pd. 1950, $3 
incl. 60c ext.) To reorganize its cap- 
ital structure, company plans a new 


corporation to be known as_ the 
Bigelow-Sanford Carpet Company, 
Inc. The new set-up would consist of 
the present company merged with its 
wholly-owned Bristol Mills subsidi- 
ary. Holders of present 6 per cent 
preferred stock would receive 1% 
shares of a new 4% per cent pre- 
ferred stock of the new corporation 
and present common stock owners 
would receive 114 shares of common 
stock of the new Delaware corpora- 
tion for each share held. 


Borden A 

Stock constitutes a sound income 
issue; recent price, 47. (Pd. or decl- 
$1.20 thus far in 1951; pd. 1950, 
$2.80.) Borden’s Chemical Division 
will build a new plant which will be 
the first in the Southeastern States to 
produce formaldehyde used in the 
manufacture of liquid urea resins. 
The latter is employed to make in- 
dustrial adhesives for the furniture, 
paper and plywood industries and 
also is used by foundries for core 
binders. This will be company’s sec- 
ond chemical plant in the South. 


Dow Chemical A 

Priced at 89, shares are a sound 
vehicle for participation in growth of 
the chemical industry. (Decl. $1.80 
plus stk. thus far in 1951; pd. 1950, 
$2 plus stk.) Dow plans to spend 
$100 million for expansion in the 
1951-1952 fiscal year beginning June 
1, compared with outlays of $70 mil- 
lion in the year ended May 31. Com- 
pany has doubled magnesium output 
in the past nine months and the po- 
tential market for this product in the 
trailer field alone is estimated at nine 
million pounds a year. About one 
third of Dow’s styrene output is pres- 
ently going into synthetic rubber. 
Earnings of $4.31 per share in the 
nine months ended February 28 com- 
pare with $4 in the like year-earlier 
period on a smaller number of shares. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


General Public Utilities C+ 

At 18, stock appears reasonably 
priced on medium term earnings pros- 
pects and affords fairly liberal—6.6% 
—return. (Pays $1.20 an.) Despite 
the fact that earnings in the initial 
quarter of 1951 dipped to 55 cents a 
share from the 63 cents reported in 
the comparable 1950 period, manage- 
ment expects full year results to show 
“satisfactory improvement” over last 
year. Higher taxes and additional 
levies on interest and dividends from 
Philippine subsidiaries accounted for 
the recent decline. Sales of electricity 
continue their upward trend, with 
March kilowatt-hour sales rising 18 
per cent over the same month a year 
ago. Company proposes soon to offer 
additional stock through rights on a 
1-for-15 basis. (Also FW, Aug. 23.) 


Idaho Power B 

Yield of about 5.3% from this 
sound operating utility is satisfactory, 
quality considered; price, 34. (Pays 
$1.80 an.) Company will spend $228 
million this year on new power facili- 
ties “to keep ahead of the electric 
needs of southern Idaho and eastern 
Oregon.” More than half of this 
amount will be spent on a 90,000 kw 
hydro-electric plant on the Snake 
River in Idaho. To help finance this 
program, company will shortly sell 
$3.5 million of new preferred stock, 
with $15 million of additional first 
mortgage bonds to be offered later in 
1951. Company was not required to 
pay any excess profits tax last year 
and does not expect to incur any lia- 
bility in 1951 under the present law. 
(Also FW, Sept. 13.) 


Inland Steel A 

Yield in excess of 6% per cent 
from last year’s dividends is generous, 
quality considered; price, 49. (Decl. 
$1.50 thus far in 1951; pd. 1950, 
$3.50.) Since 1946, Inland has m™ 
vested over $116 million in plant facil- 
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ities, and the current expansion pro- 
gram will raise annual capacity from 
375 to about 4.5 million tons by early 
1952. Company’s own mines and 
those operated by partially owned 
affiliates supplied 85 per cent of In- 
land’s iron ore requirements last year 
and the balance was purchased in the 
open market. A large exploration 
program has been started on acreage 
in Ontario, Canada, which company 
has an option to lease from Steep 
Rock Iron Mines; two or more years 
will be required to determine the 
available ore reserves in this area. 


Pennsylvania Railroad C+ 

Switchmen’s strike earlier in the 
year depressed profits, but full 1951 
results should be satisfactory; recent 
price, 19. (Pd. 50c thus far m 1951; 
pd. 1950, $1.) Company is placing 
orders for 132 additidhal diesel elec- 
tric locomotives which are to augment 
the present fleet of 1,036 units now 
in service or on order for delivery by 
July or August. The new $45 mil- 
lion project will bring to around $586 
million the amount spent on the 
road’s postwar equipment program. 
Upon receipt of the new diesels, 83 
per cent of Pennsy’s passenger opera- 
tions, 56 per cent of its freight service 
and 76 per cent of its switching ser- 
vice will be handled by diesels or elec- 
tric locomotives. 


Plymouth Oil C+ 

Despite current high levels, the 
stock has fair long term growth po- 
tential; recent price, 57. (Pays 50c 


qu.) Company has authorized a 
2-for-1 stock split, effective July 30 to 
stock of record June 29. Oil produc- 
tion is currently running at an annual 
tate of 8 million barrels vs. 6.3 mil- 
lion in 1950 and management states 
that “there is every reason to expect 
its continuation in the immediate fu- 
ture.” Production in the first quar- 
ter amounted to 255,000 barrels or 17 
per cent above the level reported in 
the initial period of 1950. Net profit 
m the first quarter rose to $2.06 per 
share from the $1.15 reported in the 
similar period of last year. (Also 
FW, Feb. 28.) 


Sharon Steel C+ 

Stock is a businessman’s commit- 
ment; current price, 42. (Now pays 
73¢ qu.) Sharon has acquired 142,500 
MAY 30, 1951 


shares or about ten per cent of the 
outstanding stock of National Supply 
Company, manufacturers of oil and 
gas field equipment. However, ru- 
mors of a possible merger of the two 
companies have not been confirmed. 
Recently, Sharon and P. R. Mallory 
& Company jointly formed Mallory- 
Sharon .Titanium Corporation, in 
which each company holds a 50 per 
cent interest, to further their activities 
in the titanium field. First quarter 
earnings amounted to $3.03 per share 
as against $2.07 reported in the simi- 
lar 1950 period. 


Shell Oil B+ 

Stock represents one of the leading 
integrated units and offers longer 
term growth; recent price, 56. (Pays 
75c qu.) Some $12 million will be 
spent on a new plant at the Houston 
refinery which is expected to produce 
in excess of 19 million gallons of ben- 
zene annually from petroleum. This 
product is used in making synthetic 
rubber, nylon, detergents and plastics 
and is now in critically short supply. 
This plant also will produce some 38 
million gallons of toluene concentrate 
(an ingredient of high octane gaso- 
line) annually. (Also FW, Jan. 31.) 


Sutherland Paper B 
Shares represent a businessman's 
issue with growth characteristics; 
now 51. (Pays 50c qu.; also pd. 50c 
extra in 1950.) Stockholders will 
vote on a 2-for-1 split June 8, after 
which management intends to in- 
crease the dividend rate, assuming 
continuance of favorable earnings. 
Company will sell $5 million of bonds 
and $3.5 million of new convertible 
preferred stock, with about $3 million 
of the proceeds to be used to retire 
present debt. In order to avoid a seri- 
ous pulp shortage, late last year com- 
pany purchased debentures of St. 
Raymond Properties, Ltd., and in re- 
turn secured a ten-year contract for 
10,000 tons of unbleached sulphite 
pulp a year, with option to renew for 
ten additional years. A new convert- 
ing plant at Santa Clara, Cal., began 
manufacturing paper cups, plates and 
other specialty items last December. 


Union Tank Car o4 

Stock is suitable for general invest- 
ment purposes based on its 37-year 
dividend record and prospects for 


continwance of satisfactory payments ; 
recent price, 37. (Pd. or decl. $1.30 
thus far in 1951; pd. 1950, $2.60.) 
If present operations continue, com- 
pany is expected to show an increase 
of about five per cent in gross income 
for the first six months over the $8.8 
million in the similar 1950 period. 
Lack of sufficient steel is a major 
obstacle in building additional tank 
cars. Of the 42,000 tank cars now 
in service, 5,000 are devoted solely to 
hauling liquefied petroleum gases 
which are being produced in larger 
quantities due to the growth in use 
of butane and propane gases. Volume 
this year has been helped only slightly 
by the defense program. 


United States Rubber B 

This businessman’s issue is favor- 
ably situated in the present rearma- 
ment economy; current price, 62. 
(Decl. $2.50 thus far in 1951; pd. 
1950, $5.) The Naugatuck Chemical 
division has developed a new insecti- 
cide called Aramite; this is the first 
chemical capable of killing micro- 
scopic insects known as mites which 
is non-toxic to humans or animals. 
Another recent development is a 
lightweight collapsible drum made of 
synthetic rubber and fabric, suitable 
for shipping petroleum and _ liquid 
chemicals. Defense orders are now 
providing about 11 per cent of the 
company’s business, but should in- 
crease in the second half. Net in the 
first 1951 quarter totaled $4.41 a 
share vs. $1.49 in the like 1950 period. 


Westinghouse Air Brake B 

Although subject to cyclical in- 
fluences, stock 1s one of the better 
situated members of its group; cur- 
rent price, 34. (Pd. or decl. $1 thus 
far in 1951; pd. 1950, $2.50 incl. 50c 
yr.-end.) To improve operating effi- 
ciency and to effect substantial in- 
come tax savings, Westinghouse plans 
to merge with Union Switch & Signal 
Company and Westinghouse Pacific 
Coast Air Brake Company. At pres- 
ent, Westinghouse owns all of the 
outstanding Pacific Coast stock and 
most of the stock of Union Switch. 
Under the merger, each present share 
of Westinghouse Air Brake would be 
converted into 1.3 shares of common 
stock of the surviving company, 
which will, probably operate under the 
name of Westinghouse Air Brake Co. 
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Textbook Sales 


Sustain Publishers 


Television and cheap paper-covered editions have hurt 
fiction sales but school and college business is bound 


to increase following the rising birthrate of the 1940s 


— publishers realized somewhat 
smaller earnings last year, thanks 
largely to increased costs of manufac- 
turing and of doing business. The 
slump in fiction, which became 
noticeable several years ago, was 
accelerated by television and the in- 
flux of cheap paper-covered books. 
Of 55 publishers reporting on the 
year’s business, 64 per cent turned 
in sales increases while 20 per cent 
found volume to be about the same. 
The total of 11,022 books published 
last year represented a slight increase 
over the 10,892 brought out in 1949, 
Macmillan easily held its lead as hav- 
ing more titles than any other pub- 
lisher, followed by McGraw-Hill (in- 
cluding Whittlesey House and Gregg 
Publishing) among the _ publicly- 
owned publishing companies. 


Two Major Divisions 


For the purposes of analysis, the 
book publishing business may be di- 
vided into two classifications: trade 
books, and textbooks plus technical 
books. Books published for the trade 
ordinarily include all fiction and non- 
fiction with the exception of books 
designed for school, college and insti- 
tutional use, including the highly-spe- 
cialized and somewhat costly techni- 
cal treatises. American Book Com- 
pany is the leading publisher of ele- 
mentary schoolbooks while Macmil- 
lan and McGraw-Hill do a very large 
business in high school and college 
texts as well as in technical works. 
Henry Holt and Prentice-Hall are 
also large publishers of textbooks for 
colleges and secondary schools in- 
cluding business schools, and _ their 
output is further diversified by other 
types of publications, including Pren- 
tice - Hall’s business services and 
weekly letters. Book-of-the-Month 


Club, which was listed on the New 
York Stock Exchange last December, 
selects fiction and non-fiction for a 
list of approximately 567,000 mem- 
10 





Cushing 


bers to which it distributed some 
seven million books last year com- 
pared with slightly under 6.6 million 
in 1949 when the membership list 
totaled 520,325 as of December 31. 
With the outlook for fictional 
works becoming somewhat uncertain, 
the textbook business is emerging as 
the more important side of the indus- 
try. There are two principal reasons: 
(1) The substantial increase in the 
nation’s birthrate beginning in 1940 
and accelerating to an all-time peak 
in 1947 and (2) the higher living 
standards enjoyed by present - day 
parents, who are enabled to send their 
children through high school with 
many proceeding on to college. 
Prior to 1940, the number of births 
was under two million a year, but fol- 
lowing a steady uptrend during the 
war the number of babies born in 
1947 totaled around 3.7 million. Al- 
though there has been a slight de- 



















crease since, the 1950 total is est}. 
mated at 3.6 million. In terms of 
each 1,000 population, the birthrate 
climbed from a low of 16.6 in 1933 
to a high of 25.8 in 1947 and ha 
been better than 24 per thousand in 
each year since. This of course means 
an enormous increase in the schoo 
population. As one leading book pub- 
lisher expresses it: “A wave of chil- 
dren is engulfing our school system, 
possibly leading to national disgrace 
unless we can construct buildings fast 
enough to provide for them as well as 
furnish competent teachers.” 

Right now this means more bus: 
ness for publishers of elementary and 
grade-school texts such as American 
Book, a company which has paid div- 
idends in each year since 1908. But 
as more and more children become of 
school age and more and more a¢- 
vance into high school, the textbook 
field will correspondingly enlarge un- 
til by 1955 it will be supplying 25 to 
30 per cent more pupils than in 1940, 
Already dollar volume of elementary, 
high school and college texts has more 
than doubled since 1939 when a total 
of $51.6 million was reported vs. 
$139.6 ten years later, and 1950 
figures are expected to show some 
further increase. 
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Temporary Slackening 


Dollar figures for college textbooks 
alone are slightly off owing to a siz 
able decrease in enrollments under the 


G. I. Bill of Rights and the effects of 


the draft but the large. number of Mtin; 
prospective high school and college Minor 
students indicate an excellent poten- Hin | 


tial textbook market. This will mean 
more business for such companies as 
Macmillan, McGraw-Hill, Henry 
Holt and Prentice-Hall, publishers of 
secondary school and college text: 
books of all kinds. It may be added 
that margins for the book publishers 
in elementary and high school lines 
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The Publicly-Owned Book Publishers atic 

-— Sales—, -——Earned—, gra 

(Millions) Per Share 7—Dividends——\, Recent BR (is 

1949 1950 1949 1950 1949 1950 *1951 Price or 

American Book ........... a$3.5 a$3.6 $11.76 $10.27 $6.00 $7.50 $2.50 82 P | 

Book-of-the-Month Club... 13.1 14.0 1.24 1.36 1.25 1.15 0.90 11 gee™ 

Henry Holt ............... 32 31 210 135 0.50 055 0.15 9 gehi 
Macmillan Co. ............ b13.2 ¢c10.2 b2.18 €2.19 1.75 1.25 075 21 

eee 448 46.7 5.89 6.59 2.35 3.00 1.00 38 Bop 

Prentice-Hall ........5 6.450. 3.1 3.4 1.97 1.93 1.00 1.00 0.30 12 Hine 

$2 

*Paid or declared to May 23. a—Gross operating profit. b—Year ended April 30, 1950. c—Nie wa 

months ended January 31, 1951. e—Six months ended October 31. N.R.—Not reported. ye 
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rave been holding up well although 
ofits are down slightly for college 
exts. There has been little trouble 
In respect to paper supplies thus far. 
To offset longer periods now required 
or deliveries, company inventories 
ave been built up. 

American Book is of investment 


Si- 
nd 


V- 
ut nion Pacific’s large income from 
oil and gas operations has been 
an important factor in its impressive 
ok@arnings record. Yet when earnings 
0 reached a new high mark in company 
toM@history last year, the road’s oil inter- 
4. ests brought in much less proportion- 
Y; @tely than in 1949. Union Pacific, in 
t¢ Bact, did very well on its own, just as 
lM railroad. Rail earnings in 1950 ac- 
S. Mcounted for 66 per cent of profits vs. 
50 MMess than 50 per cent in 1949, 
ne@ One of Union Pacific’s greatest 
operating assets is a high volume of 
pross ton-miles moved per train hour. 
In 1949, this figure stood at 59,062 
ks Miton-miles, increasing to 62,290 last 
a @iyear. The road’s transportation ratio 
he Mimeanwhile declined from 37.4 per 
of Ment to 33.4 per cent while its oper- 
ating ratio improved relatively even 
6¢ Mmore. Compared with 79.7 per cent 
1 Hin 1949, U.P.’s 1950 ratio of oper- 
ating expenses to operating income 
4 Miwas held down to 70.3 per cent. In 
Y $8 1949, operating ratio for all Class I 
of Miroads was 80.3 per cent; in 1950, 
t #9745 per cent, both above Union Pa- 
ed Mi cific’s showing. 

U. P. benefited last year from sub- 
stantial increases in freight ton-miles 
owing principally to the Korean situ- 
ation and the national defense pro- 
gram. New construction and new in- 
eat Mcustry volume is also contributing im- 
2 #RPortantly to revenues. Operating rev- 
1 nues for the first three months of 

this year rose 28 per cent over the 
1 @Omparative 1950 period, and with 
© M operating expenses up 24 per cent, 
Net operating revenue jumped to 
« fEo2’8 million vs. $19.5 million one 
year earlier. It is true that costs 
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caliber, and the shares of the other 
leading book publishers are of fairly 
good grade. Book-of-the-Month Club 
has paid dividends since 1927, the 
year following its organization, while 
Prentice-Hall has omitted payments 
in only one year (1932) since 1929. 
The dividend record of Macmillan as 


s long-term earnings record is impressive owing to 


il and gas income and strategic position of lines 


may accelerate and that amortization 
charges will increase further as new 
equipment is received. But offsetting 
possible increases in expenses as well 
as the restrictive effect of higher taxes 
is the likelihood of some increase in 
freight rates as well as the potential 
gain in non-operating income arising 
from more profitable gas and oil oper- 
ations. Moreover, larger dividends 
on the company’s substantial holdings 
of rail securities and subsidiary op- 
erating companies, including coal 
mining and real estate, are possible. 
U. P.’s varied activities comprise a 
rather extensive list. 

Last year, income from oil and gas 
operations brought in a net of $23.9 
million, which was slightly under that 
of 1949 and of 1948 although it will 





Union Pacific 


Earned 
Gross Per *Divi- 

Year (Millions) Share dends - Price Range — 
1929 $217.4 $10.18 $5.00 14874,—100 
1932 1148 3.75 400 47%4— 13% 
1937 162.1 3.08 3.00 743%— 40 
1938 150.2 3.31 3.00 4934,— 27% 
1939 164.3 3.37 3.00 52%— 40% 
1940 168.2 3.48 300 49 — 35% 
1941 218.1 560 300 43 — 28% 
1942 353.1 13.07 3.00 4254— 31% 
1943 480.3 9%29 3.00 51%— 40% 
1944 5066 834 3.00 59 — 46% 
1945 491.9 653 3.00 75%4— 545% 
1946 361.4 5.95 3.00 84%4— 55 
1947 410.1 11.35 300 82%4— 60 
1948 437.6 14.24 650 96%— 76 
1949 3988 10.26 6.00 89%— 73% 
1950 465.3 14.80 5.00 100%— 81 
Three months ended March 31: 

1949 $89.4 $2.09 OE ere 
1950 114.7 3.07 a$3.50 al091%4— 98% 





*Dividends paid 


in each year since 1900. 
a—To May 23, 1951. 


a publicly-owned company extends 
back to 1930. McGraw-Hill, which 
publishes a large number of trade 
magazines as well as books of all 
kinds, has paid since 1937 and Henry 
Holt in each year since 1944 when 
dividend arrears on its five per cent 
preferred were cleared. 


nion Pacific Railroad—Sound Blue Chip 


Road is reaping benefit of heavy wartime traffic but - probably increase this year. But oil 


operations alone in 1950 covered bond 
interest more than four times. Union 
Pacific is not unduly burdened with 
debt which at the end of last year 
stood, at $215.4 million, a reduction 
of some $200 million since 1925. Its 
preeminence as an income producer 
has enabled it to refund at low rates. 
An $81.6 million issue of 2% per cent 
mortgage bonds floated in 1946 is an 
example. The road’s over-all interest 
cost, including outstanding equip- 
ments, is somewhat less than 2% per 
cent, a very low rate for a carrier. 
Thus fixed charges were earned 
12.7 times last year compared with 
9.05 times in 1949 while for the Class 
I roads as a whole fixed charges were 
earned an estimated 2.93 times in 
1950 vs. 2.13 times in 1949. In 1948, 
Union Pacific earned its fixed charges 
11.62 times, the previous high ratio. 
Continuation of the war means a 
sustained high volume of materials 
moving westward to Pacific ports with 
further traffic gains indicated this 
year. In addition to increased income 
from oil and gas, Union Pacific will 
continue to benefit from dividends 
from its wholly-owned coal company, 
which supplies fuel to the parent at 
auch lower prices than ordinarily ob- 
tain and which disbursed $1.35 mil- 
lion in dividends last year. As the 
“biggest coal miner west of the Mis- 
sissippi,’ the Union Pacific Coal 
Company had a gross of $18.4 million 
last year with a net of $1.9 million. 
With consolidated earnings of 
$14.80 per common share realized 
last year, a possible increase in 1951 
could enable the U. P. management to 
lift the regular $1.25 quarterly divi- 
dend rate. Including the extra of $1 
per share paid last January the indi- 
cated yield of 5.7 per cent on the pres- 
ent price of 103 is attractive, quality 
considered. 


ll 
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Two It is quite evident from 
Schools the testimony at the 
ot Theda Senate inquiry over the 


President’s summary 
dismissal of General Douglas Mac- 
Arthur, and the argument over Far 
Eastern policy leading to this action, 
that there is a wide division of opin- 
ion on the subject. Despite testimony 
by the parties involved, so far the 
public still finds the issues confused. 

General MacArthur urges stronger 
action by our armed forces—an ex- 
tension of the war to Communist 
China if we do not wish it to end in 
a stalemate. Secretary of Defense 
George C. Marshall, on the other 
hand, says the war must be limited 
to Korea if it is at all possible to do 
so. He is against any action on our 
part that might provoke Soviet Russia 
into war with us and thus precipitate 
World War III. 

General MacArthur believes that 
hitting the Chinese Communists in 
their homeland will not enlarge the 
conflict because the Russians would 
not risk all-out war at this time. And 
he feels that there is no call for 
ground troops from our nation to op- 
erate in China as long as we have 
control of the high seas, a strong air 
force and Formosa as a Pacific bas- 
tion. The layman wonders from the 
conflicting viewpoints whether there 
is any hidden significance behind the 
Adiinistration’s hesitancy to take the 
initiative in Korea by attacking the 
Chinese stronghold in Manchuria. 

In the light of the revelations to 
date, we believe the public still be- 
lieves there is wisdom in much of 
the MacArthur strategy. 

And as for the misguided few who 
may think that the Great Debate now 
raging will make Russia even bolder 
by leading her to believe our nation 
is divided, let us reassure them that 
should the need arise for absolute 
unity at home, Stalin will find us as 
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closely knit as did Hitler and Mus- 
solini to their ultimate grief and 
downfall. 


Primer We should like to sec- 
™ ond the Wall Street 

: Journal’s recent recom- 
Inflation 


mendation that every- 
one read a letter from Irvin F. Angle 
of Portland, Pa., which appeared in 
the editorial columns of The Daily 
Record of Stroudsburg, Pa. The tale 
can well serve as a simple primer of 
what inflation and false prosperity can 
do to an economy: In summary, it 
follows : 

There were two farmers, one who 
raised corn, and the other who raised 
hens but no corn. And as you know, 
the hens want corn or they won’t lay 
eggs. The egg raising farmer, there- 
fore, agreed to work for the corn 
grower for $5 a day. And the latter 
agreed to sell corn to his hired hand 
for $1 a bushel. So, after a day’s 
work, the egg raising farmer would 
collect his $5 in one hand and with 
the other would immediately pay it 
back to purchase five bushels of corn 
for his hens. 

Soon, however, the egg raising man 
told his employe that since prices 
were going up he would have to get 
$6 a day for his labor. The farmer 
was quite willing to agree to the raise 
because “he understood” the situation, 
but hastened to add that his costs had 
also gone up and he would have to 
charge $1.20 per bushel for the corn. 
So, the one received $6 daily for his 
labor, the other sold his five bushels 
of corn for the same amount, and 
both smiled saying “happy days are 
here again.” 

Thus it went each time that costs 








Page 


rose until the laborer received $10 
day for his work and the farmer re- 
ceived $10 for the same five bushels 
of corn. Each said “ain’t it wonder- 
ful’’ because he was receiving so much 
money. 

And in Washington too they were 
bragging “‘ain’t it wonderful” because 
national income was at record levels. 

But, as the Wall Street Journal 
pointed out, while everyone was get- 
ting three times as much money, they 
were also paying three times as much 
for what they bought. So round and 
round went inflation like a dog try- 
ing to catch his tail, but never quite 
succeeding. 


Excess At the same time that 
Profits Tax the Administration is 
\ilationary calling aloud for every- 


one to join in a solid 
front to check inflation, it is utterly 
lacking a constructive program of 
its own. For example, as we all 
know from our experience with an 
excess profits tax during the last war, 
this kind of levy only tends to feed 
the fire of inflation. 

It behooves a corporation subject 
to EPT to use as much income as pos- 
sible for additional advertising, re- 
search and other activities which nor- 
mally would not be prudent. These 
dollars, which Beardsley Ruml, for- 
mer chairman of the Federal Reserve 
Bank in New York, has described as 
“cheap earned dollars,” can’t help but 
force prices upward and thus act as 
a vehicle of inflation. 

The nominal amount of money that 
the Government derives from _ its 
EPT legislation and the inequities of 
this type of tax make it an undesit- 
able method of raising revenue. Al- 
though Uncle Sam should have found 
this out during World War II, appar- 
ently he will have to go through the 
experience all over again before he 
learns his lesson. 
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Vick Chemical 


In Strong Position 


Profits this year should range between $2.75 and $3 


per share. Company enjoys extremely strong finances. 


Future expansion of company operations is indicated 


he payment of Vick’s quarterly 

dividend in September of last 
year marked the 100th consecutive 
regular quarterly distribution by the 
company. Ever since the public list- 
ing of Vick Chemical common stock 
in 1925, the company has enjoyed 
a history of unbroken earnings and 
dividends. Originally a one-product 
enterprise, Vick now lists thousands 
| #0 items in diverse fields. 

The Vick Products division along 
fgith Vick International and Vick 
_ Manufacturing manufacture and dis- 
jfgitibute the famous Vick packaged 
drug line. J. T. Baker Chemical 
Company manufactures and _ sells 
industrial, pharmaceutical and labora- 
tory chemicals. William S. Merrell 
t gg Company produces and markets phar- 
.; Mg "aceutical specialties, standard phar- 
. maceuticals, biologicals and injectable 
| Mgmedicines. Jensen-Salsbery Labora- 
y @oties makes pharmaceutical, biolog- 
if ical and surgical items for the veter- 
1) "ary profession. Prince Matcha- 
n li produces perfumes, toiletries and 
" similar lines for women while Alfred 
.j fg D-McKelvy turns out men’s toiletries. 


Acid Test 


ct . . , 

_ These varied lines combined with 
e. qvretul administration by experienced 
r- Management have resulted in an en- 
se ble record. With one exception 
a (1935) earnings since 1932 have 
ve Mcver fallen below $1.50 per common 
“ share and dividends, on a calendar 
ot oer basis, have amounted to $1.00 or 
as Meore annually, 


Conservatism and strength are 
clearly evident in the company’s 
financial statements. Despite rising 
sales and higher prices, inveritories at 
the close of the fiscal year ended June 
30, 1950, were some $2 million under 
he total reported two years earlier. 
During the same period, cash and 
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ar- 
the coVeTnments rose from $2.9 million 
he $7.2 million. Between June 30, 





1948, and June 30, 1950, the com- 
AY 30, 1951 











pany’s working capital ratio improved 
from 2.52-to-1 to 7.95-to-1. 

These impressive gains have not 
been made at the sacrifice of ade- 
quate holdings of stocks of raw ma- 
terials. The company indicates that 
it does not expect shortages of 
strategic materials to result in pro- 
duction problems. It anticipates no 
difficulty in continuing to obtain suffi- 
cient alcohol for its requirements and 
company stocks of menthol are large 
enough to fill production needs for 
a considerable time ahead. 

A decline shown by recently re- 
ported earnings reflects a change in 
accounting policy rather than a drop 
in actual operating results. During 
the August 1950-March 1951 period, 
some $630,274 of foreign revenues 
were eliminated from the income ac- 
count and placed in a reserve for 
foreign assets because the amounts 
were not yet remitted to the United 
States. This has reduced income by 
some 44 cents per common share. 

If all foreign profits had been in- 
cluded in earnings, net for the nine 
months ended March 31 would have 





Vick Chemical 


+Earned 
*Sales Per §Divi- 

Year (Millions) Share dends -—-§Price Range 
i a a ee Se 
1938.. 90 1.60 1.20 21 —15% 
1939.. 10.8 2.00 1.20 224%4—17'%4 
1940.. 11.4 2.02 1.50 24344—1734 
1941.. 12.8 2.06 1.50 22144—1934, 
1942.. 184 1.62 1.10 21 —15 
1943.. 283 1.66 1.00 22%4,—20% 
1944.. 32.0 1.81 1.00 25%4—20% 
1945.. 35.6 2.01 1.00 35144—24% 
1946.: 342. 2H 145 51%—30 
1947.. 418 3.06 1.50 39 —26% 
1948.. 41.7 2.66 1.20 29144—19% 
1949.. 42.0 2.79 1.20 25 —20 
1950.. 42.6 3.33 1.20 28%—20% 
Nine months ended March 31: 

1950.. $34.8 $2.99 wana > bb at sree 
1951.. 40.6 2.37 $a0.6 b27 —24% 





*Years ended June 30. tYears ended June 30; 
adjusted for inventory reserves and contingen- 
cies. §Calendar years. a—Paid or declared to 
May 23. b—To May 23. 





been $2.84 per share, as against 
reported profits of $2.37 per share, 
compared with $2.94 per share for the 
nine months ended March 31, 1950. 
In view of the very rapid rise in 
Vick’s tax burden—income and excess 
profits taxes in the first three quar- 
ters of the current fiscal year aggre- 
gated $4.6 million vs. $3 million a 
year earlier—a decline of only ten 
cents in common share income could 
be considered very satisfactory. 

. Fourth quarter earnings should be 
appreciably better than those reported 
in recent years. During the final 
three months of its fiscal period, Vick 
customarily has made substantial ad- 
justments in its income account and 
profits for the full year usually have 
been within a few cents of the re- 
ported nine months’ earnings. This 
year, however, the company indicates 
that a major portion of the foreign 
income which was placed in reserve 
during the first nine months will be 
returned to income in the April-June 
period. Thus, between 25 and 35 
cents per share can be expected to 
be reported from foreign operations 
in the final quarter of the 1950-1951 
year. Under such circumstances, in- 
come for the twelve months should 
not differ materially from the previ- 
ous fiscal year. 


Looks to Expansion 


During the past three and a half 
years, dividends have been main- 
tained at 30 cents quarterly, a rate 
which is widely covered by present 
earnings. Since distributions are 
equivalent to only about 40 to 44 per 
cent of full year net, greater liberality 
might seem to be indicated. How- 
ever, such action would run counter 
to company plans. For some time, 
Vick has desired to expand through 
the acquisition of a related enterprise. 
It has built up its financial position 
and also has acquired about 35,600 
shares of its own stock for this pur- 
pose. If management adheres to this 
policy, further retention of earnings 
seems logical in the period ahead 
rather than distribution of a larger 
segment of profits to stockholders. 

Recently quoted at 24%, Vick com- 
mon stock yields 4.9 per cent on its 
$1.20 annual dividend. Although some- 
what lower than that obtainable from 
numerous other issues, the return is 
satisfactory, quality considered. 


13 





Copper Price Increase Ahead? 


Normal sources are unable to meet demands and rise appears 


needed to get marginal producers into operation. Leaders 


would be helped, but smaller units would reap largest benefit 


he copper shortage appears to be 

rapidly approaching a crisis. 
Some of the largest fabricators and 
other domestic consumers already 
have been forced to curtail because 
of inability to obtain adequate sup- 
plies of the red metal. Within the 
past fortnight American Brass, Chase 
Brass & Copper and Scovill Manu- 
facturing have suspended operations 
in several departments. 

Inadequate domestic output, strikes 
and disturbed labor conditions in 
Chile, declining production in Rho- 
desia, and a host of other factors 
have contributed to recent worsening 
of the situation. Further confusion 
has been injected by the action of the 
State Department on May 8 in mak- 
ing an agreement with the Chilean 
Government under which a premium 
of three cents per pound is to be 
added to the price of copper from 
Chile—this subsidy to be paid by 
American importers since the State 
Department insists the Government 
has no funds available for the pur- 
pose. That contention is denied by 
the industry, which also is protesting 
that the Government is without au- 
thority to compel private industry to 
pay a subsidy to a foreign Govern- 
ment or its nationals. 

President Truman on May 22 fi- 
nally approved the suspension of the 
two cents a pound import duty on 
foreign copper, which Congress voted 
a fortnight ago. While calculated to 
encourage the importation of foreign 
copper, largely from Chile, the bene- 


fit is more than offset by the require- 
ment that importers not only pay the 
subsidy, but must absorb it since the 
ceiling price of copper, whether do- 
mestic or foreign in origin, remains at 
24.50 cents a pound. The first ship- 
ment from Chile entitled to the three- 
cent subsidy is due in New York on 
June 5. There’s just a bit of a com- 
fort for sellers of foreign copper in 
the fact that the suspension of the 
two-cent import tax is retroactive to 
April 1, and some importers will be 
able to collect a rebate from Uncle 
Sam. 

Several of the larger sellers are 
refusing to sell foreign metal at any 
price, and with some domestic pro- 
ducers declining to book copper for 
June delivery the price situation ap- 
pears certain to come to a head very 
quickly. Apparently hoping that the 
ceiling price will be raised some sell- 
ers are accepting orders for June 
delivery at the price prevailing when 
the metal is shipped. 

In a move to alleviate the situation 
NPA has promised that beginning 
July 1 regular rations of copper will 
be supplied under the Controlled 
Materials Plan to consumers if they 
cannot purchase copper in the regu- 
lar way, but at the outset, at least, 
such rations will be available only 
to the military and to certain defense- 
supporting groups already receiving 
help from the NPA. 

Meanwhile, NPA has ruled that 
for the third quarter of the year 
manufacturers will be allotted only 





about 60 per cent as much copper 
they were using in the first half; 
last year, which spells further sho 
ages for civilian production. Tot 
off this situation, NPA has order 
brass mill fabricators to accept 
greater amount of DO rated orde 
for July shipment—equal to 75 y 
cent of the month’s total shipmen 
or 75 per cent of the average mont 
shipments in the first 1951 quarter 

Domestic mine output is holding 
well and the year 1951 outturn is 
pected to approximate that of 19¥ 
but scarcity of scrap copper is ha 
dicapping refineries. Domestic refi 
ery output in April dropped to 10} 
494 short tons from 112,933 tons: 
March. Deliveries to customers «& 
clined to 114,744 tons from 1167) 
tons in March, and at the end, 
April domestic stocks of refined cop 
per totaled but 52,800 tons. 

An immediate rise in the price 
refined copper appears the onl 
method likely to bring early relid 
It would encourage mining of lowe 
grade ores and would spur margin 
producers to step up output, whil 
many properties which cannot now if 
worked profitably would be react 
vated. Imports also would be encour 
aged. 

The large units naturally woul 
benefit from any price advance, bi 
the smaller, high cost and margin 
companies would be the greate 
beneficiaries. A rise of only one cet 
per pound in the average price tt 
ceived last year, for example, woul 
have added some $11.5 million 1 
Kennecott’s earnings (about $1.) 
per share) and $9.1 million to Am 
conda’s profits ($1.05 per share). 01 
the same basis, Miami Copper would 
have added $1.25 to its 1950 pe 
share earnings; Magma, which pai 
no dividend last year, would hav 
‘added 76 cents a share to its net. 


Statistical Highlights of the Principal Copper Producers 


r— Sales —~ -———Earned Per Share————\, 
1949 1950 7-1950 Output -— Annual — -- 3 Months — Dividends —— Receat 
(Millions) (*) (7) 1949 1950 1950 1951 1949 1950 §1951 Price 
Baneeoda. ca.0i6o ei oe $334.0 $4229 914.1 105.4 a$3.14 a$5.38 $0.91 $1.40 $2.50 $3.00 $0.75 4] 
Calumet & Hecla.............. 25.4 46.9 84.0 40.6 D0.34 ~=:1.86 0.46 044 None 0.80 0.20 10 
Cerro de Paeco...........0.05. 29.5 34.7 50.4 44.9 1.62 3.53 Nm. ; oe 0.75 None b0.25 45 
Mowe’ Bound... 6.560. owen 19.3 23.6 33.55 725 a3.67 a5.29 0.86 1.89 2.00 3.00 1.50 57 
ED 5 Pa sak oad 11.6 17.6 769 65:3 al.67 a3.34 0.54 0.92 1.50 2.25 0.50 22 
SS Pe Pe TO 246.4 396.9 1,152.1 106.5 a4.45 a8.15 1.45..- 2.33 4.00 5.50 2.50 73 
i ei cas waka a Mabe k iton 7.5 14.0 48.3 764 a0.22 a3.15 0.51 0.74 0.25 None None 28 
EE AGM EGE SES ithe get tr eee ce 22.1 20.2 91.4 122.9 a3.06 a2.21 N.R. N.R. 175° 1:78: O25 18 
Pisoins Dodge «« .. aiken cs ska ons 194.4 2245 489.7. 96.6 6.37 7.91 1.43 2.50 400 5.00 2.25 66 





*Total output in millions of pounds. 
stock.- D—Deficit. N.R.— Not reported. 
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tPounds per share of common stock. 


§Declared or paid to May 23. 


a—Before depletion. b—Plus 5 per ct! 
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Current decline has no earmarks of a long term price 


reversal, and little drop in aggregate corporate earnings 


is in prospect. Buying levels for sound issues nearing 


The past three weeks have witnessed a decline 
of some 18 points in the Dow-Jones industrial stock 
average, reflecting a number of recently developed 
uncertainties as well as the effects of some things 
that are not wholly new, such as restrictions on 
retail credit. For a number of months, the market 
had demonstrated a remarkable ability to ignore 
important unfavorable influences in its climb to new 
heights. But temporarily, at least, more attention 
is being paid to the immediate picture than to pros- 
pects for the longer term. It is significant, however, 
that the decline has brought out so little liquidation, 
with daily turn-over averaging well under two 
million shares, clearly indicating that the move is a 
result more of lack of buying interest than of selling 
pressure. 


Tightening up the terms on which a wide 
variety of things may be purchased on credit finally 
is bringing about smaller sales of such things as 
automobiles (Hudson is closing down three weeks 
to work off stocks), television sets and other house- 
hold appliances, and residential building is running 
well below year-earlier levels. Commodity prices 
have been declining, with the futures markets in 
particular beating a hasty retreat from their peaks 
of earlier in the year. And the general economy 
for a number of months has not had the buoyant 
influence of an unbalanced Federal budget; in fact 
the current rate of government expenditures is 
several billion smaller than the level of revenues. 
Thus for the time being the picture is one of defla- 
tion rather than inflation, and it is this fact that 
the market for securities has been reflecting in 
recent weeks. 


But looking at the situation from a longer term 
standpoint, it seems highly unlikely that the defla- 
tion can carry far. What we seem to be suffering 
from is a transition period in the economy during 
which a number of consumer fields will be ad- 
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versely affected prior to the country’s getting into 
full swing on its armament program. A few months 
hence there will be sharply rising demands on man- 
power, on materials and on plant facilities—sufh- 
cient to dissipate deflationary trends, with revival of 
inflationary forces probable. 


Despite deterioration of the retail trade situa- 
tion, indications are that corporate earnings results 
for the current quarter will be not far under the 
excellent showing made in the initial three months 
of this year. The figures to be reported for the 
latter half of the year will depend to a large extent 
on what Congress finally does about tax increases. 
It would seem, however, that the general run of 
the better grade of stocks should continue to show 
dividend rates covered by very comfortable mar- 
gins in view of the fact that payments to share- 
holders have been running at only about fifty 
per cent of earnings. And once the current market 
decline has exhausted itself and earning power re- 
gains its significance as a price determinant, price- 
earnings ratios of only six to eight times indicated 
annual earnings will appear unusually attractive to 
investors. 


There have been rumors of peace feelers in the 
Korean situation, and the possibility of something 
definite along such lines cannot be ruled out. While 
one result might be a psychological let-down by a 
large portion of the general public, there is little 
probability that it would mean any important 
change in the country’s armament program, and 
investment policy thinking should be shaped ac- 
cordingly. The current market adjustment has been 
at so rapid a pace that the end of the decline should 
be close at hand, and appearance of a period of 
stability would present the opportunity for pur- 
chase of attractively situated stocks at substantial 
discounts from recent prices. 


Written May 24, 1951; Richard J. Anderson. 
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CURRENT TRENDS 














Gross Product at Peak 


Price inflation more than anything else is re- 
sponsible for the soaring dollar value of gross 
national product, which hit a peak annual rate of 
$313.9 billion during the initial quarter of this 
year. It is true that the defense program has pushed 
volume upward, but in terms of 1939 purchasing 
power the $279.8 billion gross national product of 
last year would have amounted to only $153 billion, 
and the 1951 first quarter rate would have been less 
than $172 billion, or a little better than the 1942 
actual rate. 

Of the $14 billion gain in gross product in the 
first quarter of this year compared with the final 
1950 quarter, only $5 billion was absorbed by 
defense, the civilian buying rush taking the remain- 
ing $9 billion. Defense is taking proportionately 
more in the second quarter, however, while con- 
sumer buying has fallen off, particularly in durable 
goods. A shift toward non-durables became ap- 
parent in the first quarter when dollar volume in 
this category rose to a $110.5 billion annual rate 
vs. $104.3 billion in the December 1950 quarter 
while durables rose only slightly from a $30.0 
billion rate to $31.5 billion. 


Machine Tool Shipments 

While output of machine tools has increased by 
about 50 per cent since the outbreak in Korea, new 
orders have been piling up at a considerably faster 
rate. As a result the industry has not only resorted 
to multiple shifts but is subcontracting jobs to other 
types of metal-working plants. Shortages of mate- 
rials and manpower have prevented larger ship- 
ments, which in April were still 30 to 40 per cent 
below the months immediately preceding World 
War II. New orders meanwhile have been at a 
rate five times that of the 1945-47 average. 


Nickel Shortage 


Demand for nickel has increased so substantially 
that during the current period even DO-rated or- 
ders will receive only 60 per cent of the amount 
requested. Civilian users already have been cut 
back to only 15 per cent of their average base 
period consumption so that further reductions in 
this category are virtually impossible. Nickel alley 
steels for jet engines are the main cause of the cur- 
rent extreme shortages. In ordering the reduction 
on DO-rated orders, the NPA requested that any 
remaining metal be reserved to “be distributed 
under the direction of NPA,” but officials expect 
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that even with the reduction in defense order allot- 
ments, no nickel will be left for allocation. 


Machinery Prices Cut 

Leading makers of industrial engines, machine 
tools, farm equipment and other products are re- 
ducing prices in accordance with Ceiling Price 
Regulation 30 effective on May 28. Major farm 
equipment manufacturers, for instance, will cut 
quotations approximately three per cent, while re- 
ductions on electric motors and industrial equip- 
ment are in the neighborhood of 7.5 per cent. 
Although the new price scale will tend to pare profit 
margins, continued good earnings reports can be 
expected since demand for such goods should con- 
tinue at unusually high levels for a considerable 
time ahead. Defense program needs for machinery 
and electrical products is large and agricultural 
equipment will remain in preferred position as long 
as farm income and demand for farm products 
remain high. 


Fertilizer Tag Sales 

Shortages of fertilizer chemicals, particularly 
sulphur, are finding reflection in monthly sales of 
fertilizer tags in the 14 states which regularly issue 
reports. In the eleven States thus far reporting for 
April sales declined 14.8 per cent from March. 
Oklahoma and North Carolina do not report sales 
until 30 days after the close of the month. Virginia 
makes only quarterly reports and has not yet re- 
leased figures for the first three months this year. 
Despite the greater demand for fertilizer this year, 
stemming from the Government’s all-out campaign 
to increase farm output, the April totals, as far as 
compiled, are almost three per cent under April 
1950. Inadequate supplies of fertilizer at distribut- 
ing points became noticeable in March, but despite 
this, tag sales in 13 reporting states represented an 
increase of 315,300 tons over the February total of 
1,306,294 tons. 


More Vessels Ordered 


The list of large sea-going or inland waters mer- 
chant vessels under construction or on order as of 
May 1 contains 42 which were 100 per cent un- 
completed as of that date and 47 which were be- 
tween 91 and 100 per cent unfinished. All but 
eight of these vessels are listed for delivery in’ 
1952, but the percentage of work scheduled for 
1953 delivery is bound to increase in coming 
months. The Shipbuilders Council of America lists 


FINANCIAL WORLD 








62 vessels in various stages of construction at May 
1. It may be noted, however, that the largest 
builder and the recipient of the most new con- 
tracts is not an independent shipbuilding company 
but is Bethlehem Steel which held contracts for 19 
of the 47 vessels that were 100 per cent unfinished 
at the first of this month. 


Oil Burner Sales Dip 


While installations of domestic oil burners de- 
clined in April for the second successsive month, 
stocks in dealers’ hands fell more precipitously, 
indicating that dealers have been selling out of 
inventory instead of drawing on factory stocks. 
Installations of 39,250 burners in April were 20 
per cent under the total of the same 1950 month, 
with dealers’ stocks dropping to 96,255 units on 
May 1 against 122,105 on April 1 and 140,709 on 
the first of March. The situation is expected to be 
reversed around mid-summer when sales are likely 
to increase, but factory stocks may climb to high 
levels in the meantime. At the end of February 
(latest available data) factory stocks had increased 
to 67,163, the highest since March 1948. Despite 
lagging sales in March and April, total installations 
of 139,489 oil burners in the first four months were 
up two per cent over the similar 1950 period. 


Briefs on Selected Issues 

Glidden’s sales totaled $115.9 million for the six 
months to April 30 vs. $80.3 million in the same 
period a year ago. 

Standard Oil of California and Texas Company 
have made major oil discoveries in central Sumatra. 

Associated Dry Goods had sales of $33.6 million 
for the three months to April 28 vs. $32.2 million 
in the same period last year. 

Mathieson Chemical and the McCord Corporation 
have developed a new soldering process to join 


most commonly used metals; process leaves no cor- 
rosive residues and eliminates plant equipment cor- 
rosion. 

General Electric plans construction of $14 million 
jet-engine parts plant at Louisville, Ky. 

Cluett, Peabody had sales of $22.6 million in the 
first quarter vs. $16.3 million and $23.3 million 
respectively in the March and December quarters 
last year. : 


Other Corporate News 

Columbia Broadcasting stockholders vote June 13 
on plan to issue 310,775 shares each of class A and 
B stocks in acquisition of Hytron Radio & Elec- 
tronics Corporation. 

Victor Chemical Works stockholders vote June 8 
on plan to authorize a new issue of second preferred 
stock and an increase in the common shares; one 
additional share of common would be issued for 
each share outstanding. 

A. O. Smith has purchased the manufacturing 
and sales rights for a liquefied petroleum gas car- 
buretion adapter unit for use on vehicles with a 
gasoline fuel system, thus providing alternate 
fuel. 

Subject to SEC approval, American Broadcasting 
Company and United Paramount Theatres, Inc., in- 
terests have agreed on a merger of the two con- 
cerns with the title of American Broadcasting-Para- 
mount Theatres, Inc. 

International Minerals & Chemical plans a $6 
million expansion of its chemical processing plant 
at Mulberry, Fla. 

Gabriel Company and Burd Piston Ring stock- 
holders have approved a merger of the two com- 
panies. One share of Burd will be exchanged for 
138 shares of Gabriel. 

National Tea stockholders vote June 15 on crea- 
tion of 150,000 shares of new preferred stock, issu- 
able in series. 
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SELECTED ISSUES 














Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
U.S. Gov’t Savings 2%4s, Series G 100 2.50% *Not 


American Tel. & Tel. 234s, 1975 95 3.05 105 
Atlantic Coast Line gen. 444s, 1964 107 3.80 Not 
Chicago, Burlington & Quincy 


PI SK teen ensvenuneseuns 9736 3.25 105 
Cities Service 3s, 1977.......... 97 3.15 100 
Commonwealth Edison 2%4s, 1999 95 2.95 103.2 
Illinois Central joint 4%s, 1963.. 103 4.15 105 


Pacific Tel. & Tel. deb. 234s, 1985 94 3.05 106 
Southern Pacific Co. 4%s, 1969 101 4.45 105 


*Redeemable at option of holder after six months at varying 
prices below par. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.... 134 5.23% Not 
Associated Dry Goods 6% cum... 110 5.45 Not 
Atch., Top. & S. F. 5% non-cum. 108 4.63 Not 


Champion Paper $4.50 cum....... 102 4.41 Not 
Gillette Safety Razor $5 cum..... 95 5.26 105 
Public Service E&G $1.40 cum. conv. 25 5.60 (1960) 
Radio Corporation $3.50 cum...... 77 4.55 100 


Reading 4% Ist (par $50) non-cum. 39 5.13 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 

--Dividends-, --Earnings— Recent 
1950 1951 1950 1951 Price 


American HomeProducts $2.00 $0.60 a$0.79 a$0.71 32 


Dow Chemical ........ *2.00 *1.80 b4.00 b4.31 89 
El Paso Natural Gas.. 1.25 0.80 cl.78 c2.73 27 
General Electric....... 3.80 135 a1.28 al.21 53 
General Foods ........ 2.45 1.20 ¢€3.45 e303 44 
Int] Business Machines *4.00 *2.00 a2.78 a2.49 205 
Pacific Lighting ...... 3.00 1.50 £3.29 £542 51 


Southern Calif. Edison. 2.00 1.00 a0.88 a0.72 33° 
Standard Oil of Calif... *2.50 1.30 a0.87 a1.34 45 
Union Carbide & Carbon 2.50 1.50 a0.95 al.0l 58 
United Biscuit ........ 1.80 0.80 al.08 al.09 32 


* Also paid stock. a—First quarter. b—Nine months (based on 
average number of shares outstanding). c—Twelve months ended 
February 28. e—Nine months ended December 31 of previous year. 
f—Twelve months to March 31. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 


o——— Dividends ————__—, 
Paid 1941-50 Paid Paid Recent 
Since Average 1950 1951 Price 


American Stores .... 1938 $1.27 $2.00 $1.50 36 
American Tel. & Tel.. 1881 9.00 9.00 6.75 153 
Borden Company .... 1889 2.06 2.80 1.20 47 


Consolidated Edison.. 1885 1.69 1.70 1.00 31 
Household Finance .. 1926 = 1.65 2.20 12> 6 lB 
Kress (8) 0) ikea ds 1918 2.60 3.00 150: 53 
Louisville & Nashville 1934 3.51 352 2.00 51 
MacAndrews & Forbes 1903 = 2.16 3.00 2.00 38 
May Dept. Stores.... 1911 2.11 3.00 1.80 63 
Pacific Gas & Electric 1919 2.00 2.00 1.00 32 
Philadelphia Electric. 1902 1.23 135 0.75 28 
Reynolds Tobacco “B” 1918 1.82 2.00 1.00 33 


Safeway Stores ...... 1927. 1.1 2.40 0.60 34 
Socony-Vacuum ..... 1912 0.80 1.35 0.70 29 
Sterling Drug ....... 1902 =1.87 2.50 1.00 39 
Texas Company ..... 1902 —-:1.35 3.25 1.00 46 
Underwood Corp. .... 1911 3.14 4.00 150 53 
Union Pacific R.R... 1900 3.85 5.00 3.50 101 
United Fruit ........ 1899 =. 2.35 4.50 3.25 66 


Walgreen Company.. 1933 1.70 1.85 0.80 28 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


--Dividends—~ --Earnings—, Recent 
1950 1951 1950 1951 Price 


Allied Stores ........ $3.00 $2.25 a$5.42 a$6.69 42 
Bethlehem Steel ...... 4.1@ 2.00 b245 b2.50 51 
Cluett, Peabody ...... 3.00 0.50 7.09 33 


Columbia Gas System.. 0.75 0.20 b0.58 b0.68 13 
Container Corporation.. 2.75 1.00 bl1.02 b2.35 35 


Firestone Tire ....... 5.00 2.00 c8.82 cl6.16 88 
Flintkote Company.... 3.00 1.00 b0.70 b1.06 28 
Freeport Sulphur ..... 5.00 2.50 b1.88 b162 82 
General Amer. Transport 3.00 0.75 b1.09 bl1.19 51 
General Motors ...... 6.00 2.00 b2.38 b1.58 49 
Glidden Company .... 2.10 1.75 e127 e211 35 
Kennecott Copper .... 5.50 2.50 b145 b2.33 73 


Mathieson Chemical .. 1.50 0.40 b0.81 b1.08 38 
Mid-Continent Petrol... 3.25 1.75 b1.36 b2.37 58 


Simmons Company.... 3.00 1.00 7.26 32 
Sperry Corporation ... 2.00 100 472 ... 30 
Ce ee ee 2.00 1.00 b0.31 b1.22 36 
he  , dina oe neeh 3.45 1.50 bl1.64 b162 42 


West Penn Electric.... 1.85 0.50 b0.70 b0.81 28 


a—Year ended January 31. b—First quarter. c—VYears ended 
October 31, 1949 and 1950. e—Six months ended April 30. 


FINANCIAL WORLD 


Thi 


rule 


regi 
forr 
fort 
tho: 
Onl 
awa 
bees 
the 

abo 
nex 
just 
tom 


will 
teri 
be ( 
offi 
be : 
que 
acc} 
ind 
sch 
mat 
bac 


favi 
son 


an 

uni 
inte 
inte 
era 
fro 
the 
ver 
cor 
sta 
cri 


ly 

du 
Tet 
are 
wi 


pre 
hig 
suf 



















Washington Newsletter 





—— 








WASHINGTON, D. C. — NPA’s 
regulations already build up to a 
formidably bulky literature, which 
fortunately nobody need read except 
those whose livings depend on it. 
Only specialists have had to be 
aware of NPA at all. There have 
been plenty of goods of all kinds. If 
the production man was _ worried 
about how to get materials for the 
next season, the sales manager was 
just as concerned with finding cus- 
tomers for the finished wares. 

The third quarter, it is now stated, 
will mark a turn. The cuts in ma- 
terials available for civilian use will 
be deep enough to notice. For NPA 
officials, there are a lot of reasons to 
be anxious. There is, first of all, the 
question of whether their timing is 
accurate. The Armed Services have 
indicated a step-up in orders; plant 
schedules, too, indicate greater use of 
materials in processing the present 
backlog. But you can’t be sure. 

Also, the orders mustn’t play 
favorites; yet almost any order, in 
some way, must. If, for instance, 
NPA cuts the amount of a material 
an industry may use, rather than 
units it may turn out, it favors the 
integrated company against the non- 
integrated one; a company with sev- 
eral lines can more easily switch 
ftom product to product. Doing it 
the other way plays favorites in re- 
verse. As the regulations first be- 
come genuinely important, the NPA 
staff must brace itself for the loud 
criticism they’re bound to stimulate. 









































It’s not yet clear just how quick- 
ly the reductions in consumer pro- 
duction will affect the composition of 
retail sales. At present, inventories 
are high for precisely the items that 
will be cut, allowing a few important 
€xceptions. And, it’s pointed out, 
Production still will be reasonably 
high, if you measure it against a 
sufficiently dull sales period. 
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Third quarter looked to for real test of workability of NPA 


rules—Inventory rise largely in items facing output curbs 


The Congressional hearings on 
renewing the controls attract nobody. 
When it’s an NAM spokesman who 
is scheduled to talk, an NAM claque 
fills the benches; if a rancher is mak- 
ing a case, only fellow lobbyists are 
there to hear him. It wasn’t like that 
when OPA came up annually for 
renewal; everybody’s audience was 
mixed. And Congressional mail is as 
you'd judge from the hearings. 

There’s a great deal of organized 
pressure against controls, none to 
speak of in their favor. From this, 
naturally, Congressmen don’t con- 
clude that controls are not wanted. 
They realize perfectly well that the 
people who talk for the record rarely 
represent the population. Even so, 
Congressmen of both parties are con- 
cerned about the lack of letters favor- 
ing an OPS. 

Probably the first approach will be 
to extend the law as it now stands. 
During the summer, various amend- 
ments will be worked out; there’s a 
lot of talk about stopping the pro- 
jected roll-back of cattle prices, but 
not of cancelling the one just ordered. 
Otherwise most of the changes will 
be piffling. There’s not much: ex- 


press opposition to the actions of 
NPA. 


There’s an ingenious bill, which 
has been reported by the Senate 
judiciary committee and should pass 
both houses, that would definitely 
permit shippers to absorb freight 
costs. All it does is to put into statute 
the substance of a Supreme Court 
decision, notably the case of FTC 
against Standard Oil of Indiana. 
Charged with unlawful discrimination 
against customers, Indiana success- 
fully defended itself by claiming that 
it was merely meeting the prices of 
its competitors. 

Absorption of freight, the commit- 
tee report points out, would simply 
be one case among others in which 


the seller is granting a special price 
in order to keep his customers. 
Under the Indiana decision, evident- 
ly, it is legal now unless part of a 
conspiracy as under the Cement case. 
Enactment of the bill would assure 
that the right is not interpreted away 
in future FTC decisions. 

The FTC opposes the bill, insist- 
ing that it somehow goes beyond the 
Court decision. There is also some 
Senate opposition by men who intend 


‘to introduce bills of their own. Mean- 


while, FTC’s policy with respect to 
current cases is indeterminate. In 
Court it is following through an ac- 
tion against Minneapolis-Honeywell 
that largely duplicates the Standard 
of Indiana case, on which it has been 
licked. 


Builders are complaining to 
their Congressmen about the absence 
of mortgage money, which is pre- 
cisely what the Reserve Board has 
tried to engineer. The trouble does 
not seem to lie so much in the absence 
of buyers, who raise sufficient cash 
for old houses, as inability to finance 
the construction itself. So far, how- 
ever, the drop in work undertaken 
has been fairly moderate. 


It still looks as if the Treasury 
will finish its fiscal period with either 
a surplus or only a minor deficit. In 
mid-May, there was a surplus of 
around $3.4 billion, which will have 
to disappear in a month and a half if 
the predicted deficit is to materialize. 

—Jerome Shoenfeld 











7.3% INCOME 


and 


9.5% APPRECIATION 


average results each. 
year for last 12 years 


based upon results during each 
year of all the industrial stocks 
on our selected list and prices at 
the beginning of each year. 


For details of our record and 
our plan of profitable in- 
vesting, write on your per- 
sonal or business stationery. 
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New-Business Brevities 








Drugs... 

Chlorophyll, the green coloring 
matter of plants which is the basis 
of life for all that grows, has taken 
root as the primary ingredient of a 
host of new products faster than a 
new field of spring rye—in various 
stages of being test marketed, for 
example, are Chlorogene toothpaste 
(Lever Brothers’ Pepsodent Divi- 
sion), Osteen deodorant (Pharma- 
Craft Corporation), Chlor-O-Creme 
face cream (Dearborn Supply Com- 
pany) and Clorodets chewing gum 
(Dorchester Products Company), 
each a chlorophyll-based product. . . . 
Popular shopping corner of Macy’s 
Jamaica branch store is the drug sec- 
tion with its new Drug-O-Mat 
gravity-fed dispenser of canned, 
bottled and packaged items—rapidly 
gaining the favor of shoppers for drug 
store items, the Drug-O-Mat is an 


adaptation of the Food-O-Mat device 
seen in all Grand Union Company 
stores. . . . PV P-Macrose, a “blood 
extender” which can be used in many 
cases in lieu of whole blood or plasma, 
could be produced by Schenley Lab- 
oratories, Inc., at the rate of 300,000 
pints a month merely on 24 hours no- 
tice should the nation be subjected to 
an atom bomb attack or a major 
catastrophe — currently being stock- 
piled, PVP costs considerably less 
than whole blood or plasma, does not 
require refrigeration and requires no 
blood typing for use. 


Electronics ... 

Striking a sound and sober note in 
the midst of the battle over techniques 
for bringing color television into the 
home, Dr. David L. MacAdam, a re- 
search scientist for Eastman Kodak 
Company, pointed out recently that 
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top quality in color video, like quality 
in color photography, must be judged 
by people and not by instruments— 
the most pleasing color rendition t 
the eye may not necessarily be the 
most accurate color reproduction. . .. 
Electronics in the Public Interest is 
the title of an eight-page booklet being 
distributed by General Electric to 
highlight the part electronics plays in 
our defense economy—it is based ona 
recent talk to company foremen at 
Electronics Park by Dr. W. R. G 
Baker, vice president. . . . A new 
type cathode, said to be the first ba- 
sically new cathode in over 25 years, 
has been announced by Phillips Lab- 
oratories, Inc. — named the “L” 
Cathode in honor of one of the scien- 
tists who developed it in_ the 
company’s research laboratories in 
Holland, this cathode has a longer 
uniform tube life and emits greater 
current output than ordinary tubes of 
its kind. 

















































































































Gadgets... 

For emergency lighting, a port: 
able gasoline lantern designed by the 
Coleman Company— illumination pro- 
vided by this model is said to be equal 
to that from a 200-watt bulb; a single 
filling of fuel is sufficient for nine 
hours of use. . . . If you’re troubled 
with sticky windows, use Window 
Wonder, says its maker, Rene-Cratt 
Products — this is a nine-inch tool 
with saw teeth and is designed to 
make light work of removing paint 
and other obstructions. . . . Delayed 
action light switch enables you to 
turn off the light and still enjoy al- 
most a minute of light before the 
room becomes dark — manufactured 
by Electric Deodorizer Corporation, 
the switch bears the trade name Edco. 
... Latest wall faucet introduced by 
the James Knights Company offers 
these advantages: (1) a special notch 
to make it easier to fasten it to frame 
buildings and (2) an outside handle 
which turns off a valve inside the 
building (ordinary faucets incorporate 
a shut-off valve at the handle so that 
when cold weather sets in it is neces 
sary to turn off an additional valve 
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inside the house )—the new faucet is 
yvailable in either galvanized or brass 
and copper pipe. 


rocery Products... 

Beer and wine are next slated to 
join the growing ranks of frozen con- 
entrated food products, according to 
4 rumor circulating in trade circles— 
nithough it may be some time before 
4 definite announcement is made of 
actual production, it’s understood 
that a German concern currently is 
rocessing patent applications for the 
ormula in a dozen countries includ- 
g this one. . . . Whether it’s White 
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M@Misfrican guineas, wild turkeys or 
aURock Cornish game hens, your taste 
Coon be satisfied by Idle Wild Farm, 

“hich makes a specialty of high 
ba quality wild game products — these 

ats Bre available to the institutional trade 

ab Backed 24 birds in a box, or to in- 

‘L fividual connoisseurs packed two to 

€l @, paperboard carton. . . . Fresh dates 
the Mere now being canned for the first 
N@time as the result of a joint develop- 

8" iment by American Can Company and 

ea he U. S. Department of Agriculture 


among the first to market products 
packaged by the new process are 
long’s Date Gardens and Desert 
reasures. . . . Woodbrite furniture 
olish and Aeromist glass cleaner are 
ew trade names to note at your local 
ealer—they are the latest products of 
Boyle-Midway, Inc., a division of 
American Home Products Corpora- 
ion... . A windfall of French fried 
Appetizer and tid-bit recipes used by 
Paul Brunet, head chef of Chicago’s 
Palmer House, is being distributed 
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= by the Research Kitchens of Burpee 
int ee 

ed BMotion Pictures 

| tO Three new railroad films are of- 
| ak Bered by Missouri Pacific Lines for 
the Hine use of organizations with 16-mm. 
ared acilities, namely (1) On the Track, 
100, Hi8-minute natural color film on the 
000. Bart played by the railroads in peace 
1 by Br war; (2) Thundering Rails, a 19- 
fers Bninute black-and-white feature on 
otch Bailroads filmed against a background 
am¢ Mf the nation’s vast landscape; and 
ndle (3) Whistle in the Night, a 15-min- 
the Bite black-and-white film on the rail- 
rate Bi oad’s continuing program of im- 
that provement — reservations for these 
ces" Mound motion pictures are handled 
aa or Mo. Pac. by Swank Motion Pic- 
RL 
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STATEMENT OF OPERATIONS 
SIX MONTHS ENDED MARCH 31 


1951 


Net sales 


Earnings be- 





TEXTILE WEAVERS AND THROWSTERS OF RAYON, NYLON, AND OTHER SYNTHETICS 


FACTS FROM THE SIX MONTH REPORT TO STOCKHOLDERS, MAY 22 


$2,701,000 SPENT FOR EXPANSION 
TEXTILE MARKETS SHOW IMPROVEMENT 


1950 
$17,873,314 $17,267,489 


fore taxes 1,935,380 1,932,657 A preliminary spot-check indicates 
Teen om that our ceiling prices under the OPS 
- manufacturers’ order should permit a 
a 890,000 744,000 satisfactory margin of profit. 
Net earnings 1,045,380 1,188,657 Textile markets have been affected 
by the continued lack of interest in 
Earnings “soft goods” by the consumer since 
per share Korea. There has been some recovery 
976,023 in 1951 and in prices recently. We expect active 
#39307 in 1950) $1.07 $1.26 


COPY OF SIX MONTH REPORT ON REQUEST 


THE DUPLAN CORPORATION . 1407 Broapway - NEW YoRK 18, N.Y. 


SIX MONTH REPORT 


Sales were $605,825 higher than for 
the same six months last year, but net 
earnings were $143,277 less because of 
increased taxes on income. 

We spent $2,701,021 for plant expan- 
sion and new machinery. Additional 
expenditures of $1,500,000 are expected 
to be made in the second half of our fis- 
cal year. 

Quarterly cash dividends are 
planned payable on the last weekday 
of February, May, August and Novem- 
ber. 25¢ per share was paid on Feb- 
ruary 28 and 25¢ per share has been 
declared payable on May 31, 1951. 


business during the summer months 
when the products we make are in 
greater demand. 














ture Company... . Facilities for pro- 
ducing films for television are rapidly 
growing in number and size—Prince- 
ton Film Center, for example, has 
acquired an additional 4,500 square 
feet of stage space for TV film pro- 
duction. . . . Soil conservation, par- 
ticularly timely at the present, is the 
subject of a recently completed color 
motion picture by the Oliver Corpo- 
ration, maker of industrial and farm 
machinery—entitled Neighbors of the 
Land, the film is almost completely 
non-commercial; it was made with 
the cooperation of the Soil Conserva- 
tion Service of the Department of 
Agriculture. 


Random Notes... 

How would you like to go swim- 
ming in your summer suit or wash it 
in a home washing machine and then 
be able to wear it to business without 


first pressing it? Impossible! Not ac- 
cording to E. I. du Pont de Nemours, 
Inc., in describing some of the charac- 
teristics of its new Dacron textile 
fabric, formerly known as Fiber V— 
don’t blame your local clothier if he 
can’t furnish you with one of these 
Dacron-made suits, however, for du 
Pont’s new plant which will process 
the yarn won’t be completed until 
1953. . . . Fluorescent “rope” (5/32 
inch in diameter) which can be used 
to form letters and designs is said to 
be four times more brilliant than or- 
dinary colors—made by James A. 
Norris Company, the rope becomes 


even brighter under black lighting. 
— Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped enevlope. Also refer 
to the date of the issue in which you are 
interested. 
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Business Background 





Secretary John W. Snyder may have retreated from his position 


on credit policy, but not very far—Notes on his personality 





OUNDS - AND - HARE — It 

would be misleading to describe 
Treasury Secretary JOHN W. SNYDER 
asarolling 
stone. But in 
the short 
period of 15 
months during 
1945 and 1946 
he figured, to 
the mildly per- 
plexed delight 
of Washing- 
ton’s  official- 
dom, in a 
series of quick 
changes that 
swept him in rapid succession into 
three high government offices—Fed- 
eral Loan Administrator, director of 
the Office of War Mobilization and 
Reconversion, then Secretary of the 
Treasury. Just ahead of him in this 
hounds-and-hare razzle-dazzle was 
FREDERICK M. VINSON, marked 
eventually for the Supreme Court. 





John W. Snyder 


Standing Alone—Moving them 
about was President Harry S. Tru- 
MAN who was seeking in the shortest 
time practicable to group around him 
his own supporting cast to deal with 
the war and later reconversion jobs 
ahead. No two men in his official 
family, it is said, rank higher in the 
presidential esteem than Chief Justice 
Vinson and Secretary Snyder. Curi- 
ously, they are less widely known 
than a number of the lesser lights in 
Mr. Truman’s official family. The 
fact represents in the case of Mr. 
Snyder an accomplishment worthy of 
of note because he has been a central 
figure in a number of public con- 
troversies, notably with the Federal 
Reserve governors, often standing 
seemingly alone. 


Hard to Budge—Sometimes op- 
ponents of the Secretary’s fiscal 
policies became vitriolic, but Mr. 
Snyder maintains, outwardly at least, 
a high degree of calm. What he puts 
22 


By Frank H. McConnell 





into the ear of the President privately 
is conjectural ; it might make interest- 
ing reading. Bankers who generally 
backed up the Governors of the Re- 
serve system in their recent debate 
with the Secretary over credit policies 
concede by and large that Mr. Snyder 
is fair. But they also tell you he is 
firm if not obstinate in the face of 
what seems to be indisputably good 
logic. In this they do not differ in 
opinion from some of Mr. Snyder’s 
close friends; “John,” they admit, “is 
a hard man to budge.” 


Personal Courage—On one point 
both supporters and opponents of the 
Secretary’s policies agree: his per- 
sonal courage matches his personal 
loyalty to Mr. Truman. Early this 
spring when he went before a con- 
gressional committee to present the 
Treasury’s case on increasing taxes 
he did so against the advice of his 
physician. A short time before, he 
had undergone a delicate eye opera- 
tion. Though ordered to rest, he 
called staff members into conferences 
at his bedside, and on the day he went 
up Capital Hill the eye bandages were 
removed for the first time. The con- 
valescent came through the session 
tired but apparently none the worse 
for wear. 


At Issue—How does Mr. Snyder 
stand with regard to the reported 
Federal Reserve-Treasury truce con- 
cerning modification if not reversal of 
the Government’s 18-year-old cheap 
money policy (a subject upon which 
Mr. Louis GUENTHER touches else- 
where in this issue) ? We cannot say. 
But if he has retreated at all from his 
original position, it has not been far. 
Some people, he said recently, just 
don’t seem to understand the need for 
maintaining an “orderly market” for 
government securities if we are to 
preserve our credit structure. On this 
point, however, it seems safe to sur- 
mise that bankers also want an 
orderly market. The issue, as they 





see it, is simply a question of method: 
How can the nation best maintain a 
market that will absorb the financing 
necessary to raise defense money? 





New Exchange Head—In select- 
ing a successor to EMIL SCHRAM, its 
retiring president, the New York 
Stock Exchange wanted a man whose 
experience qualified him as a techni- 
cian in the field of finance, a good will 
ambassador who could get along with 
Washington big-wigs, a person who 
had a grasp of public relations, and— 
well, the governors didn’t insist that 
he be able to cook, too. After a long 
search, the board has come up with 
its selection: GEoRGE KEITH Fun- 
STON, president of Trinity College, 
Hartford, Conn. Dr. Funston’s cul- 
tural background is a plus value, so 
far as the Exchange is concerned, but 
the asset it sets even greater store by 
is his administrative rather than his 
academic experience gained on the 
campus. 


Four-letter Man—The new presi- 
dent, now in his 41st year, collected 
degrees from Trinity, Harvard and 
Wesleyan ; was an officer in the pur- 
chasing and treasury departments of 
Sylvania Electric Products, Inc., and 
American Radiator & Standard Sani- 
tary Corporation, and is a corporate 
director ; served during the war as a 
special assistant to the chairman of 
the War Production Board and is 
now a lieutenant commander, U. S. 
Naval Reserve. With collegiate, cor- 
porate, bureaucratic and military ad- 
ministrative experience in his favor, 
Dr. Funston becomes, non-athletically 
speaking, the Exchange’s new four- 
letter man. His hobby is golf. 





Taxes—Ernest T. WErIR’s Na- 
tional Steel analysts put it this way: 
“Total taxes paid by National Steel 
in 1950 were more than $10 million 
greater than net earnings . . . more 
than 12 per cent of sales . . 
than $2,300 per employe—a forceful 
illustration of the terrific impact of 
the cost of government on the Amer- 
ican economy.” 





Wisdom—To tap the greatest 
financial wisdom available to man, 
suggests SHERWIN C. BADGER, vice 
president of the New England Mutual 
Life Insurance Company, Boston— 
“turn to the verdict of a free market.” 
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Industrial Building 


Concluded from page 6 


gine) and Hamilton Standard (pro- 
peller) divisions. Bell Aircraft, Twin 
Coach and Chevrolet have been add- 
ing to their plant facilities, in some in- 
stances reactivating a number of large 
plants which have been idle since the 
end of the last war. 











Chemical and metal processing 
industries: International Minerals 
& Chemical is to build a $10 million 
plant in Florida to produce phosphate 
and to recover uranium as a by-prod- 
uct. Hooker Electro-Chemical plans 
a $7 million plant at Niagara Falls, 
and a Celanese Corporation subsidia- 
ty is building a $40 million chemical 
plant near Edmonton, Can. An- 
nounced by the Atomic Energy Com- 
mission is a $30 million uranium 
refinery near Cincinnati, and a $1.8 
million research laboratory south of 
Boulder, Colo. Contracts totaling 
nearly $200 million for new plants for 
Aluminum Company, Reynolds Met- 
als and Kaiser Aluminum have also 
been announced. 


Steel: At December 31 last, U.S. 
Steel had authorized projects totaling 
$678.0 million; Bethlehem Steel has 
plans for $65.7 million, with subse- 
quent authorizations of $145.5 million 
or more, including a $100 million 
plant at Lackawanna, N. Y. Detroit 
Steel is building plants totaling $50 
million at Portsmouth, Ohio ; Sheffield 
Steel (Armco subsidiary) mills and 
{urnaces at Houston, Texas, estimated 
at $71.5 million. Lukens Steel has 
let contracts totaling about $7 million. 
Estimated cost of Republic Steel’s 
xpansion program at Cleveland is 
$75 million. This is but a sampling of 
the complete list. 































Utilities: Some of the larger 
projects include a $30 million power 
plant for Public Service of Indiana; 







m°27 million plant for Philadelphia 





Electric, $45 million plant for Ohio 
Power Company (American Gas & 
Electric subsidiary) ; $100 million 
power station for Cleveland Electric; 
820 million plant for Commonwealth 
Edison. 

Despite the high level of industrial 
building, total construction expendi- 
lures—which of course include resi- 
(ential building—are not expected to 
be so high this year as last. A recent 
MAY 30, 1951 


















est to you to Buy, Sell or Quote. 


41 Broad Street, New York 4, N. Y. 





We offer, subject to prior sale, all or any part 


Book Or 1950 
Amount Price Liq. Val. Div. 
3 American Fire & Casualty, Orlando, Fla............. 24 28.66 .60 
100 American Home Fire Assurance, New York........ 19 42.78 60 
363 Bank of Jamestown, N. Y...........cccccecccccscees 14 15.08 40 
20 Bank of Passaic (N.J.) & Trust Co................. 80 126.93 3.00 
22 Bank of Virginia, Richmond, Va...................- 42 44.17 1.10* 
*to Jan. 4, 1951 
11 Columbia Title Insurance, Washington, D. C........ 15 
688 Continental Bank & Trust, Stamped, New York.... 54% in liquidation 
120 Dubuque (Iowa) Fire & Marine Insurance.......... 14 32.66 40 
417 Excelsior Insurance Co., Syracuse, N. Y............. 1014 13.57 40 
345 Excess Insurance Co., New York.............-.---- 814 1632  .20 
204 Federation Bank & Trust Co., New York.......... 2114 2494 1.25 
90 Fidelity Deposit & Discount Bank, Dunmore, Pa.... 50 61.75 2.50 
25 First National Bank & Trust, Camden, N. Y......... 170 6.00 
13 First National Bank & Trust, Paterson, N. J....... 57 79.46 3.00 
25 First National Bank, Mount Vernon, N. Y.......... 170 340.00 3.00 
10 First National Bank, Port Jervis, N. Y.............. 155 250.00 6.00 
13. First National Bank, Quincy, Mich.................. 175 6.00 
40 First National Bank, Wilkes-Barre, Pa.............. 50 56.88 50* 
*to Jan. 3, 1951 
107 First National Bank, Youngstown, Ohio............ 2 in liquidation 
53 Franklin Life Insurance, Springfield, Ill............. 29 75* 
*to Feb. 16, 1951 
43 Franklin-Washington Trust, Newark, N. J.......... 1444 1695 -? 
PE ET ETT ee 1615 18.76 .60 
42 Great Amer. Life Underwriters A, San Antonio, Tex. 20 
65 Home State Life Insurance, Oklahoma City, Okla... 17 50 
5 Hudson County National Bank, Jersey City, N.J.... 54 7133 -O 
146 Illinois Bankers Life Assurance, Monmouth, Ill..... 12 We 
50 Insurance Co. State of Pennsylvania............... 22 48.97 1.00 
NT ee ee eee 37 41.14 By a 
*to Jan. 24, 1951 
150 Mount Vernon (N.Y.) Trust Co..................... 644 598 —- 
31 Muskegon (Mich.) Trust Co........................ 12 30 
200 Nassau County Trust, Mineola, N. Y................ 44 55.71 1.60 
250 National Insurance Co., Denver, Colo............... 3 —o- 
90 Parkersburg (W. Va.) National Bank............... 97 5.00 
50 Peninsula National Bank, Cedarhurst, N. Y......... 43 40.23 2.00* 
*plus 50% Stock 
2 Peoples Bank, Charles Town, W. Va................ 225 6.00 
111 Peoples Nat. Bank & Trust, White Plains, N. Y..... 53 55.00 2.50 
108 Personal Industrial Bankers, 7% Pfd., Wash., D.C.. 98 7.00 
673 Personal Industrial Bankers, Com., Wash., D.C..... 6 40 
4 Rochester-American Insurance, New York.......... 37 46.65 1.50* 
*plus 50% Stock 
TE TT PETE te eee ee 25 45.96 1.00 
15 Second National Bank, Titusville, Pa............... 115 215.13 3.00 
Die CA) PO Bs ooo 35 on ce enscnceeeees. 225 295.92 10.00 
80 Somerset Hills Nat. Bank, Bernardsville, N.J....... 35 35.90 1.00 
15 Standard Fire Insurance, Trenton, N. J............. 88 116.18 4.00 
45 Third National Bank & Trust, Camden, N. J........ 50 54.31 2.00 
10 U.S. Casualty, Conv. Pfd., New York............... 1114 78.85 45 
50 Vulcan Life & Accident Ins., Birmingham, Ala...... 17 
50 Washington (D.C.) Loan & Trust Co............... 45 45.78 50 


We invite correspondence regarding any inactive Bank or Insurance Stock of inter- 
Naturally, there is no obligation on your part. 


D. RAYMOND KENNEY & CO. 


Specializing in Inactive Bank & Insurance Stocks 


Telephone BOwling Green 9-2822 














estimate for total building in 1951 is 
$25 billion vs. $27.7 billion in 1950. 
Higher construction costs accounted 
for a gain of seven per cent, in value 
of private homes in April compared 
with March while the gain over April 
1950 was only three per cent. New 
construction put in place during the 
first four months totaled nearly $8.5 
billion or about 20 per cent over the 
$7 billion shown for the similar year- 
earlier period. The switch from home 
building to industrial work is placing 


a further burden on short supplies of 
steel, copper, aluminum and cement. 
Under the latest widening of con- 
struction controls, all projects using 
more than 25 tons of steel must get 
National Production Authority ap- 
proval before work begins. Whether 
industrial building this year will sur- 
pass the record 1947 dollar total is 
still to be determined, but the conclu- 
sion may be drawn that a high level 
will be maintained throughout much 
if not all of next year. 
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MIDDLE 
SOUTH 
UTILITIES, 


DIVIDEND 


The Board of Directors has this 
day declared a dividend of 30¢ 
per share on the Common Stock, 
payable July 2, 1951, to stock- 
holders of record at the close of 
business June 8, 1951. 


F. SANDERS, 
Treasurer 














New York 6, N. Y. 
May 21, 1951 

















FOREMOST DAIRIES Inc. 
Jacksonville, Florida 


The Directors of Foremost Dairies,|Inc., 
Jacksonville, Fla., have declared the 
following quarterly dividends: 
6% PREFERRED STOCK 
75c Per Share 
4% CONVERTIBLE 
PREFERRED STOCK 
50c Per Share 


COMMON STOCK 
25c Per Share 
Each Dividend is payable July 2, 
to Stockholders of record at the close 
of business, June 11. 
LOUIS KURZ, Secretary 

















INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvest- 
er Company have declared quarterly 
dividend No. 145 of fifty cents (50¢) 
per share on the common stock payable 
July 16, 1951,tostockholders ofrecord at 
the close of business on June 15, 1951. 


GERARD J. EGER, Secretary 














SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 134 


A QUARTERLY DIVIDEND of One Dollar and Twenty- 
five Cents ($1.25) per share on the Common Stock of 
this Company has been declared payable at the Treas- 
urer’s Office, No. 165 Broadway, New York 6, N. Y., 
on Monday, June 18, 1951, to stockholders of record at 
three o’clock P. M., on Monday, May 28, 1951. The 
stock transfer books will not be closed for the payment 


of this dividend. 
J. A. SIMPSON, Treasurer. 


New York, N. Y., May 17, 1951. 











UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 62%4 cents per share 
has been declared on the Common Stock of said 
Company, payable June 10, 1951 to stockholders 
of record at 3 o’clock P. M. on May 28, 1951. 


C. H. McHENRY, Secretary 











CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: = 1951 1950 


12 Months to April 30 


Atlantic City Elec........ $1.68 $1.57 
Blackstone Valley Gas.... p37.56 39.57 
Carolina Pwr. & Lt....... 3.39 3.53 
Com, ies 3S. . oo... 2.88 2.85 
Cent. Vermont Pub. Serv. 0.93 0.86 
Connecticut Lt. & Pwr.... = 1.03 0.94 
Fall River Elec........... 3.98 4.46 
Kansas Gas & Elec....... 3.19 3.18 
Missouri Pwr. & Lt....... p20.61 pl8.66 
N. Y. State Elec. & Gas 2.18 2.36 
Ohio Eidivom... 3... 2224: 3.00 3.01 
Penna. Power ......¢53%% p20.52 39.74 
So. Indiana Gas & Elec... 2.18 2.13 


9 Months to April 30 
0.58 


Eureka Williams ........ : 0.30 
United Electric Coal...... 2.35 0.57 
4 Months to April 30 

Chesapeake & Ohio Ry... 1.18 0.58 
De et ee ey ee 0.20 0.15 
Y., Chic. & St. Louis.. 12.74 15.39 

16 Weeks to April 21 

Cushman’s Sons ......... p12.86 p8.04 
12 Months to March 31 

Amer, Service Co......... D0.46 1.57 
Amer. Water Works..... 1.05 0.82 
Cleveland Elec. Illum..... 3.63 3.06 
Comper Gas oon ciaci ends 1.67 1.21 
Cumberland Gas ......... 0.88 0.58 
Hamilton Gas ........... 3.88 2.69 
International Utilities .... 1.78 1.85 
Iowa Pwr. & Light....... 1.85 1.81 
Jamaica Public Serv...... *1.45 *1.32 
Kuner-Empson .......... 1.60 0.66 
Locte@e Gas 2.66. ¢isiee%s 0.84 0.94 
Minneapolis Gas ........ 1.55 1.41 
Montana-Dakota Util... 1.47 1.34 
Mountain States Pwr..... 1.42 1.22 
Nat! Terminals ......... 1.67 1.40 
Rockland Lt. & Pwr...... 0.76 0.63 
South Bay Cons. Water.. p7.38  p1.50 
South Carolina Elec...... 0.63 0.98 
Tennessee Gas Trans.. 1.87 Lay 
Dexas Whhtes ..cacecss. 2.36 2.13 
Union Electric (Mo. pes .... p28.29 p26.69 
Upper Peninsula Pwr..... 1.37 1.59 
Wurlitzer (Rudolph) .. 1.84 0.11 
9 Months to March 31 

Borg (George W.) ...... 2.53 2.71 
Central Paper .......... 1.21 D1.47 
Kerr-McGee Oil ........ 0.76 D0.20 
Sisco: (S.) & Go...5... 2.07 2.23 
Wack Chenneal. 2c. 405 2.37 2.99 
6 Months to March 31 

Bendix Aviation ......... 2.58 3.48 
Continental Car-Na-Var . 0.05 D0.06 
Debian Gore. ... 028.022: 1.07 1.26 
Federal Mach. & Welder. 0.30 D0.20 
ene 0.53 0.11 
Wamsutta Mills ........ 2.58 1.40 
3 Months to March 31 

Ainsworth Mfg. ......... 0.36 0.03 
Alabama Great Southern... 1.37 1.72 
Alleghany Corp........... D0.03 D0.06 
Amer. Broadcasting ..... 0.13 0.06 
Amer. Export Lines.:.... D0.02 0.18 
Amer. Investment (Ill.).. 0.50 0.60 
Anaconda Copper ........ 1.40 0.91 
Arvin Industries ........ 0.93 0.81 
Atchison, Topeka & S. F.. 5.56 4.56 
Atlantic Coast Line R.R... 3.29 4.86 
Atlas Steels Ltd.......... *0.85 *0.24 
Banledine OM <6 sis: ocevaserve-s 0.28 0.36 
Garmpntt® 160, 3. 6 nssi x... 0.20 0.04 
Chicago, Burl. & Quincy... 4.78 2.91 
Cinn., N. O. & Tex. Pac. 2.38 2.71 





EARNED PER SHARE 


ON COMMON STOCK: 1951 1950 

3 Months to March 3} 
Clinchfield Coal ......... $0.70 $0.61 
Columbian Carbon ....... 1.00 0.90 
Connecticut River Pwr... pl5.32 23.6 
Del., Lack. & Western... 1.59 D005 
Denver Chicago Truck... 0.67 0.65 
Dun & Bradstreet........ 0.59 0.88 
Duval Sulphur & Potash.. 1.70 1.73 
Eastman Kodak ......... 0.69 0.69 
General Finance ......... 0.35 0.36 
Goodrich (B. F.) ........ 1.90 1.23 
Greyhound Corp.......... 0.09 0.04 
Hershey Chocolate ...... 0.92 1.83 
Hudson Motor .......... 1.32 1.18 
KRG FIGtEIS 6.s6,65.5 sees. 0.34 0.53 
Lawrence Gas & Elec..... 0.80 0.99 
Lowenstein (M.) & Sons 2.06 1.40 
Madison Gas & Elec..... 0.81 0.61 


Martin (Glenn L.)....... D0.005 0.57 


Minneapolis & St. Louis.. 0.61 0.47 
Missouri Pacific R.R..... 2.03 0.49 
Missouri Public Serv..... 1.23 1.54 
Mojud Hosiery ......... 0.95 0.73 
Nat'l Comtaimer ......:... 1.06 0.34 
Nat'l Tile & Mfg......... 0.86 0.43 
New England Power.... * 10 = 13.88 
N. Y. State Elec. & Gas.. 0.60 0.70 
Noranda Mines .......... *1.19 = *1.23 
Norfolk & Western Ry... 1.11 0.61 
O’Sullivan Rubber ....... 0.21 0.08 
Peoples Drug Stores..... 0.73 0.67 
Phillips Packing ......... 295 D234 
PE kik eee keesean 0.60 0.84 
re 1.02 0.4 
Reed Roller Bit.......... 0.64 0.50 
WOME PUNE oo iccescices 2.01 1.33 
St. Joseph Lt. & Pwr..... 0.50 0.44 
St. Louis Southwestern .. 12.35 9.55 
Sangamo Electric ........ 1.60 1.11 
Tecumseh Products ...... 1.31 1.74 
Tennessee Central Ry..... D0.17 0.73 
Twentieth Century-Fox .. 0.27 0.61 
Union Wire Rope........ 0.76 0.62 
United Carbon .......... 1.16 1.04 
United Utilities.......... 0.48 0.30 
i. 1.01 2.22 
Weyerhaeuser Timber ... 1.60 0.95 
12 Months to February 28 

Cis FASE EK owe ance 5.07 6.40 
EA TAs 6h oc oes’ a ea 4.58 
12 Months to January 31 

Amer. Rock Wool........ 1.72 0.97 
Meier & Frank........... 2.05 2.00 
Nat’l Department Stores.. 1.90 1.87 
Seabrook Farms ......... 0.57. D0.18 
Sherman Products ....... 0.30 D0.4l 
1950 1949 

12 Months to ie asa! 31 

Alabama Gas ........... 1.23 1.32 
Alles & Fisher........... 1.09 1.76 
Bickfords, Inc. .......... 1.34 1.66 
Canada & Dominion Sugar *1.49 *1.33 
Central Elec. & Gas...... 1.09 0.96 
Chicago, Aurora & Elgin.. D0.18 D0.18 
Giddings & Lewis Mach... 1.20 1.26 
Grace (W. R.) Co....... 3.67 6.01 
Grimmell Corp.......5.:.. 13.37 12.51 
Hydro-Electric Sec. ...... *0.31  *0.25 
Iowa Electric ........... 32.80 36.10 
Northwest Airlines ...... D0.71 1.11 
Ohio Electric Mfg....... 2.78 1.01 
Quincy Mining .......... 1.68 D0.58 
Radio-Keith-Orpheum ... D0.89 0.4 
Reeves-Ely Laboratories.. 1.02 0.95 





*Canadian currency. p—Preferred stock. D—De- 
ficit. 
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t one of the early sessions of the 
anti-trust trial of 17 investment 
banking firms there was a discussion 
between counsel for both sides on the 
question whether the Department of 
Justice should be referred to as the 
It was more or less 





























“Government.” 
a quibble but the Court accepted the 
reference as proper. By the same token 
the Treasury Department, it is con- 
ceded, may be regarded as the Gov- 
ernment. 









All of which leads up to a discus- 
sion a week or so ago in the corridor 
outside Judge Harold R. Medina’s 
Court during a brief recess. Partners 
of two defendant firms were talking 
about the Justice Department’s em- 
phasis on the atrocious crime of main- 
taining the price of a security while it 
isin process of distribution. If that is 
wrong, one said, the Government 
should practice what it preaches. Not 
the Justice Department of the Gov- 
etnment, he said but the Treasury 
Department. With the exception of 
last autumn when the Federal Re- 
serve kicked over the traces and re- 
fused to hold the market to the Trea- 
sury’s conception of what a refunding 
iste is worth, the Government has 
always rigged the market for the 
period of an offering. He used the 
word “rigged” and none within ear- 
shot thought the term was too rough. 




















The discussion in the lobby could 
have gone on and on indefinitely ex- 
cept that the court clerk announced 
the end of the recess. The disputants 
could have gone into all the moves 
made by the Treasury-Federal Re- 
serve since March 3 to make the mar- 
ket receptive to the various steps that 
must be taken in the huge refunding 
Program to be started by the Treasury 
as of June 15. “My point is that price 
maintenance as complained of in this 
‘uit applies to one relatively small 
issue at a time. When the Treasury 
bond market is maintained, all phases 
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Off-the-record discussion likens Government's support 


of bond market to alleged crimes of investment bankers 


of the bond market are affected,” said 
the man who started the discussion. 
And that ended it. 


James J. Lee, scion of one of the 
most famous of investment banking 
families in the Northeast, will be the 
next president of the Bond Club of 
New York. His selection by the 
nominating committee makes election 
at the June 8 field day meeting a fore- 
gone conclusion, “Jimmie” is the only 
Lee now in the house of Lee Higgin- 
son Corporation. He isn’t young and 
he isn’t old. An Army Colonel in the 
last war, he quickly readjusted him- 
self to civilian life, as did countless 
others in the investment banking busi- 
ness. Lee Higginson probably lost as 
much to the competitive bidding sys- 
tem as any other firm. But it recog- 
nized that innovation as a condition, 
not a theory, and is coming along 
nicely under the new order. 


In idle moments, bond men are 
playing around with estimates of the 
number of American Telephone & 
Telegraph debenture holders who will 
neglect to convert their 3%s into stock 
before the close of business on June 
19, about three weeks from now. 
After that date it will cost the holder 
of a $100 debenture $10 more to buy 
a Share of stock on conversion. There 
will be some neglect. There always is, 
especially in the case of a bond which 
originally was sold to 900,000 stock- 
holders, many of them none too well 
schooled in investing. Whether to 
force conversion of the small amount 
remaining after June 19—also the 
first call date—will be a nice problem 
for a management that is so solicitous 
about stockholder relations. 


As suggested in this department 
earlier in the spring, the question of 
putting the New York Stock Ex- 
change on a year-round, five-day basis 
is something yet to be answered. 
Something more is involved than the 











Southern California 
Edison Company 


DIVIDENDS 


ORIGINAL PREFERRED STOCK 
DIVIDEND NO. 168 


CUMULATIVE PREFERRED STOCK 
4.32% SERIES 
DIVIDEND NO. 17 


The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 


50 cents per share on Orig- 
inal Preferred Stock; 


27 cents per share on Cumu- 
lative Preferred Stock, 4.32% 
Series. 


The above dividends are 
payable June 30, 1951, to 
stockholders of record June 
5, 1951. Checks will be mailed 
from the Company's office in 
Los Angeles, June 30, 1951. 


P.C. HALE, Treasurer 
May 18, 1951 


























DIVIDEND NOTICE 
Notice is hereby given that divi- 
dends, in the respective amounts per 
share set out below, have been de- 
clared payable July 1, 1951, to share- 
holders of record at the close of 


business, June 1, 1951, on the 
following outstanding shares of 
ABITIBI POWER & PAPER 


COMPANY, LIMITED: 


Preferred 37!4¢ per share 
Common 25¢ per share 
By Order of the Board. 
L. B. PopHam, Secretary. 
Toronto, May 10, 1951. 


Note: The above mentioned Dividend of 
25c per share on the Common shares is 
the first Dividend Declared Payable on the 
Common shares since they were subdivided 
on the basis of 3 for 1 




















Allegheny Ludium Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corporation held today, 
May 15, 1951, a dividend of fifty 
cents (50c) per share was declared 
on the Common Stock of the Corpo- 
ration, payable June 30, 1951, to 
Common stockholders of record at 


the close of business on June 
8, 1951. 
S. A. McCASKEY, JR., 
Secretary 
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Locks & Builders’ Hardware 


Material Handling 
Equipment 


LE & TOWNE 


250th Consecutive Dividend 
Since 1899 


On May 24, 1951, dividend No. 
250 of fifty cents (50c) per share 
was declared by the Board of Direc- 
tors out of past earnings, payable 
on July 2, 1951, to stockholders of 
record at the close of business 
June 5, 1951. F. DUNNING 


Executive Vice-President and Secretary 


THE YALE & TOWNE MFG. Co. 
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INTERNATIONAL SALT 
COMPANY 


DIVIDEND NO. 148 


A dividend of FIFTY CENTS 
a share has been declared on the 
capital stock of this Company, 
payable July 2, 1951, to stock- 
holders of record at the close of 
business on June 15, 1951. 
The stock transfer books of the 
Company will not be closed. 
HERVEY J. OSBORN 
Exec. Vice Pres. & Sec’y. 
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KENNECOTT COPPER 
CORPORATION 


120 Broadway, New York 5, N. Y. 
May 18, 1951 


A cash distribution of One Dollar and 
Twenty-five Cents ($1.25) a share has 
today been declared by Kennecott 
Copper Corporation, payable on 
June 29, 1951, to stockholders of 
record at the close of business on 
June 1, 1951. 


ROBERT C. SULLIVAN, Secretary 
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CALUMET AND HECLA 


CONSOLIDATED COPPER CO. 


The Board of Directors of Calumet and 
Hecla Consolidated Copper Company 
has declared a dividend of twenty cents 
($0.20) per share, payable June 20, 1951 
to st olders of record at the close of 
business June 5, 1951. Checks will be 
mailed from the Old Colony Trust Com- 
pany, Boston, Mass. 


J. H. Extiort, Secretary 
Boston, Mass., May 24, 1951 
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interests of the minority who have 
heavy wire charges to support. “Help” 
is an important consideration. Even 
before armament industries started 
attracting people away from the 
Street, it was difficult enough to con- 
vince a prospective employe that 
work should be done on a Saturday. 


Speaking of help, a principal ob- 
jection raised by bankers to the pro- 
posed withholding tax on interest pay- 
ments is the great amount of paper 
work that would be involved. The 
New York State Bankers Association 
has come out firmly against the 
measure. 


Dividend Changes 


American Airlines: 25 cents payable 
June 20 to stock of record June 1. Pre- 
vious payment was the same amount in 
September, the first since 1945. 

Aro Equipment: 15 cents payable 
June 20 to stock of record June 5. Pre- 
vious payment was 40 cents in Decem- 
ber. 








REAL ESTATE 


BRONXVILLE, N. Y. 
LAWRENCE PARK WEST 
Gracious Georgian Colonial 


Nicely set on a knoll, surrounded by 3 acres of 
lawns and gardens. A home of dignity and charm; 
wide center hall; spacious living and dining rooms, 
each with fireplace; library opening to shaded ter- 
race; guest powder room; pine-paneled studio; roomy 
kitchen; master suite; 3 other family bedrooms; 
nursery; 3 baths; servants’ quarters. 2-car garage; 
greenhouse. Immediate occupancy. A _ remarkable 
value for the buyer who acts quickly. Sherwood F. 
Marvin, 71 Pondfield Rd., Bronxville 2-3450. Sun- 
days, Bronxville 2-4181—0778. 




















USF.&C. 


Baltimore 3, Md. 


The Board of Directors of United 
States Fidelity and Guaranty Com- 
oy has declared a dividend of 

fty cents a share payable on July 
16, 1951, to stockholders of record 
June 22, 1951. 
CLARKE J. FITZPATRICK, 


Secretary 











May 23, 1951 





























E.1. DU PONT DE NEMOURS & COMPANY 


R66. y.5. PAT OPE 
Wilmington, Delaware, May 21, 1951 


The Board of Directors has declared this 
| day regular quarterly dividends of $1.121, 
a share on the Preferred Stock—$4.50 
Series and 871/.¢ a share on the Pre- 
ferred Stock—$3.50 Series, both payable 
July 25, 1951, to stockholders of record 
at the close of business on July 10, 1951; 
also 85¢ a share on the Common Stock 
as the second interim dividend for 1951, 
payable June 14, 1951, to stockholders of 
record at the close of business on May 


28, 1951. 
| L. pu P. COPELAND, Secretary 

















Breeze Corp.: 25 cents on new com- 
mon payable June 11 to stock of record 
June 1. 

Chicago Great Western: 62% cents 
on the 5 per cent preferred, in arrears, 
payable June 29 to stock of record June 
22. The previous payment was 75 cents 
in March. 

Cosden Petroleum: 25 cents payable 
June 18 to stock of record June 4. The 
company paid 20 cents in _ previous 
quarters. 

Diamond Alkali: 60 cents payable 
June 13 to stock of record May 25. The 
company paid 50 cents in _ previous 
quarters. 

Dictaphone: Quarterly of 75 cents 
payable June 1 to stock of record May 
25. The company paid 50 cents in 
March. 

Erie Railroad: 50 cents payable June 
18 to stock of record May 25. Company 
paid the same amount in June last year 
and $1.25 in December. 

General Fireproofing: 50 cents pay- 
able June 13 to stock of record May 23. 
The company paid 37% cents March 13. 

Lehn & Fink: Special of 50 cents and 
quarterly of 12% cents, both payable 
June 14 to stock of record May 31. Last 
year the company paid a special divi- 
dend of 12% cents June 14. 

National Tank: Quarterly of 37% 
cents and extra of 12% cents, both pay- 
able June 15 to stock of record June 1. 

Northeast Airlines: 50 cents on the 
convertible preferred, in arrears, payable 
June 30 to stock of record June 15. 
This will cover two quarterly dividends 
of 25 cents each. The previous payment 
was 50 cents in December. 

Ogden Corp.: Liquidating distribution 
No. 4 on the common consisting of 10 
cents, payable May 29 to stock of record 
May 22. 

O’okiep Copper: 10 shillings on the 
ordinary shares, payable June 1 to stock 
of record May 25. This dividend amount 
ing to $1.39 is payable June 12 to holders 
of record June 5 of American shares 
issued under the terms of the deposits 
agreement. In March the payment was 
8 shillings, equal to $1.11 on the Ameri 
can shares. Both dividends are subject 
to the 7% per cent South African tax. 

Purex Corp.: 25 per cent in stock pay- 
able June 14 to stock of record June |. 
Also 15 cents payable June 30 to stock 
of record June 15. The previous pay- 
ment was 15 cents in March. 

Quaker Oats: 25 cents payable July 
10 to stock of record June 13. The com- 
pany paid 35 cents in April. 

Ross (J. O.) Engineering: Quarterly 
of 35 cents plus extra of 2 per cent in 
common both payable June 11 to stock 
of record June 1. 

Rotary Electric Steel: Quarterly o 
75 cents payable June 15 to stock of 
record June 1. Company paid 50 cents 
in three previous quarters. 

Searle (G. D.): 80 cents payable June 
15 to stockholders of record June |! 
Previous payments were 60 cents. 

Todd Shipyards: 75 cents payable 
June 11 to stock of record June 4. The 
company paid 50 cents in the preceding 
quarters. 

Warner-Hudnut: Initial quarterly of 
25 cents on the common payable June 
18 to stock of record June 7. 

Youngstown Steel Door: Quarter! 
of 35 cents payable June 15 to stock 0 
record June 1. The company previousl) 
paid 25 cents. 
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20 Common Stocks 
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Concluded from page 4 








many of whom will have to get along 
on reduced supplies, or do without 
entirely, until the war clouds are 
fnally dissipated. But scarcities of 
various commodities will be the re- 
sult of the Government taking such 
heavy quantities of goods that there 
will be little to allocate among the 
civil population. The companies them- 
selves, however, will keep right on 
producing at the same high levels as 
prior to the Korean war and should 
have no difficulty in maintaining 
gross sales at peak levels. Taxes 
may cut more deeply than before into 
fnal profits but stockholders should 
still continue to receive dividends af- 
fording generous yields on the funds 
invested in the securities of such com- 
panies, 

Statistical highlights of 20 common 
stocks representing companies in this 
category are set forth in the table 
on page four. All of them are of 
good quality. Diamond Match is rated 
A-plus by FINANCIAL Wor -p’s [n- 
dependent Appraisals of Listed 
Stocks, and 12 others carry A ratings. 
All are reasonably priced, quality 
considered, and afford highly satis- 
factory yields. They have shown 
above-average earnings stability in 
the past and have excellent dividend 
records, 





























Half-Century Payers 





Five of the issues have paid divi- 
dends without interruption for more 
than 50 years—Diamond Match with 
payments since 1882, Consolidated 
Edison since 1885 and Pacific Light- 
ing since 1887 are the seniors in this 
group, with Procter & Gamble a 
dividend payer since 1891 and Bor- 
den Company since 1899. With two 
exceptions all of the issues have been 
in the dividend lists every year since 
before the depression of the 1930's. 
American Stores, which apparently 
has the shortest dividend history, ac- 
tually has paid dividends in every 
year since 1920 except in 1938. 

None of the 20 companies repre- 
sented has any conversion or recon- 
version problems. Most of them will 
contribute in varying degree to the 
defense program and can look for- 
ward to capacity production for its 
duration. In the interim a mounting 
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A Low Priced Stock— Yielding about 8% 


Calumet and Hecla 
Consolidated Copper Company 


| A conservatively managed 

GROWTH COMPANY 

| with New Developments 
COMMON STOCK PROVIDES AN INFLATION HEDGE 


Circular on Request 


McLAUGHLIN, REUSS & CO. 


MEMBERS 
NEw YorRK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE ( ASSOC.) 
COMMODITY EXCHANGE, INC. 


| ove wus sree 


NEW YORK 5, N. Y. 























backlog of civilian demand will assure 
most of them of a high volume of 
sales and revenues in the post-defense 
period—when many of the heavy in- 
dustrial companies will be going 
through the pains and throes of recon- 
version with consequent lowering of 
sales volume and earnings. 

The investor looking for well- 
fortified common stocks which offer 
reasonable assurance of steady income 
through the uncertain months or 
years ahead, should find the tabula- 
tion helpful in determining additions 
to his portfolio or in selecting replace- 
ments for equities whose prospects 
are less clearly defined. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


May 30: American Hardware; Duke 
Power; Elliott Co.; McGraw-Hill Pub- 
lishing; South Penn Oil. 

May 31: American Hair & Felt; 
Chapman Valve Mfg.; Commercial 
Credit; Golden State Co.; Hercules 
Powder; Union Bag & Paper. 

June 1: American Metal Products; 
Borg-Warner; Bulova Watch; Cannon 
Mills; Consolidated Cigar; Electric 
Storage Battery; Shamrock Oil & Gas; 
A. O. Smith. 

June 4: American European Securi- 
ties; Central Electric & Gas; Lockheed 
Aircraft; Pratt & Lambert; J. B. Stet- 
son; Victor Chemical Works. 

June 5: Adams Express; American 
Express; American International Corp.; 
Automatic Voting -Machine; E. L. 
Bruce; Central Illinois Electric & Gas: 
Corning Glass Works; Cream of Wheat 
Corp.; Federated Department Stores; 
Lambert Co.; Lion Oil; Marine Mid- 
land Trust (N. Y.); Pacific Public Ser- 
vice; Puget Sound Pulp & Timber. 





ROBERTSHAW - FULTON 
CONTROLS COMPANY 


Greensburg, Pa. 
COMMON STOCK 


A regular quarterly di- 
vidend of 3744¢ per share 
on the Common Stock 
has been declared, pay- 
able June 20, 1951 to 
stockholders of record 
at the close of business 
June 8, 1951. 


The transfer books will 
not be closed. 





WALTER H. STEFFLER 
Secretary & Treasurer 
May 21,1951. 














UNITED FRUIT COMPANY 


DIVIDEND NO. 208 
A dividend of seventy-five 
cents per share on the capital 
stock of this Company has been 
declared payable July 13, 1951 
to stockholders of record June 
7, 1951. 


a 


EMERY N. LEONARD 
Secretary and Treasurer 
Boston, Mass., May 21, 1951 

















The Board of Directors of 
PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 75 cents share on the Com- 
mon Stock of the pany, payable on 
June 12, 1951, to shareholders of record 
at the close of business on May 31, 1951. 
Checks will be mailed. 
CHARLES E. BEACHLEY, 
Secretary-Treasurer 
May 21,1951. 
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Air Reduction Company, Incorporated 





The Columbia Gas System, !nc. 








Incorporated: 1915, New York, acquiring a number of established busi- 
nesses in which many have been added in ensuing years. Office: 60 East 
42nd Street, New York 17, Annual meeting: Fourth Wednesday 
in April. Number of stockholders (December 31, 1950): 19,232. 


Capitalization: 
ee ee ee ae ae ee ee *$27,500,000 
eee GON: CDG BD. os ccs cnc cceeaseewscesendacabesweee 2,736,856 shs 


*Held by life insurance companies. 


Business: A leading maker of oxygen, acetylene and other 
industrial gases, calcium carbide, welding and cutting equip- 
ment, hospital equipment, carbonic gases and dry ice. Oxygen 
and acetylene, oxyacetylene -and electric welding apparatus 
and calcium carbide account for over 60% of sales. 

Management: Progressive and experienced. 

Financial Position: Strong. Working capital, December 31, 
1950, $36.5 million; ratio, 3.4-to-1; cash and time deposits, 
$10.0 million; marketable securities, $15.3 million. (Current 
assets excluded $7.9 million “investments and miscellaneous 
securities”). Book value of stock, $23.66 per share. 

Dividend Record: Payments 1917 to date. 

Outlook: Sales volume normally reflects changes in the 
business cycle, but wide range of industries served, increas- 
ing diversification, research activities and promotion policies 
are stabilizing influences. 

Comment: Despite its cyclical characteristics, stock nor- 
mally is a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 


Earned per share.... $2.41 $2.15 *$3.04 $1.66 $2.08 $2.36 $2.26 $3.15 
Dividends paid .... 2.00 2.00 2.00 1.75 1.00 1.00 1.00 1.00 
MGM: ddkcceGeus Sees 48% 43 56 59% 38% 27% 23% 28% 
Se ctsbasinnnacows 38% 37% 39% 33 25% 18% 185% 20% 





“Including $0.82 special tax credit. fAfter $0.82 investment reserve. 





Westinghouse Electric Corporation 





Chartered: 1886, Pennsylvania. Offices: 306 Fourth Ave., Pittsburgh 30, 
Pa.; 40 Wall St., New York 5, N. Y. Annual meeting: Third Wednes- 
day in April. Number of stockholders (February 13, 1951): Preferred, 
4,178; common, 85,779. 


Capitalization: 


I RN I eR in a a ee sees bia eee $65,197,000 
*Preferred stock 3.80% cum. ‘‘B’’ ($100 par)............ 500,000 shs 
ne Se eee ee nr 15,376,674 shs 





*Callable for sinking fund at $101.50 from December 1, 1953 through 
1960, $101 thereafter; otherwise at $103 through December 1, 1955, 
$102 through December 1, 1960, $101 thereafter. 


Business: Second largest manufacturer of an unusually 
broad range of electrical equipment and appliances, serving 
utility, railroad, industrial, home and other markets. Holds 
500,000 shares (21.7%) each of Baldwin-Lima-Hamilton and 
Baldwin Securities. Under Government contract, will con- 
struct an experimental atomic plant for naval vessel pro- 
pulsion. 

Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1950, $455.9 million; ratio, 4.1-to-1; cash, $37.1 million; 
marketable securities, $136.1 million. Book value of common 
stock, $33.71 per share. 

Dividend Record: Regular payments on present preferred; 
on common 1912-1932 and 1935 to date. 

Outlook: Strong trade position and wide diversification 


provide company above-average stability in a highly cyclical - 


industry. Increasing military business should maintain sales 
volume at a higher level. 

Comment: Preferred is of investment caliber; demonstrated 
earnings power dictates a good rating for the common. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 





Earned per share....+$1.69 $1.97 7+$2.06 +$0.65 $4.21 $4.11 $4.95 $5.36 

Dividends paid .... 1.00 1.00 1.00 1.00 1.25 1.25 1.40 2.00 

BD. acd tsp as eies se 25 31% 37% 39% 31 33% 33 36 

Se as sscsuctsesne> 20% 22% 29 21% 22% 23% 205% 29% 
*Adjusted for 4-for-1 stock split in 1945. +Revised by company. 








Incorporated: 1926, Delaware, as Columbia Gas & Electric Corp. to con- 
solidate established companies; present title adopted in 1948. Office: 120 
E. 41st Street, New York 17, N. Y. Annual meeting: Last Thursday in 
April. Number of stockholders (December 31, 1950): 73,208. 


Capitalization: 
Re ete MGS oo. x cca cnes eeeswvcetessss os benweseaeceen $200,000,000 
GCebaral Sibtk “CS: PAE) «5 o.kesb cescepccserecwse veel bacenGes *14,798,174 shs 


*About 777,161 shares (5.2%) held by United Corp. 

































Business: Subsidiaries produce (from Appalachian fields), 
purchase and distribute natural gas, serving a population of 
5.0 million in Ohio, Pennsylvania, West Virginia, Kentucky, 
Maryland, New York and Virginia. Sales in 1950 totaled 
344 billion cubic feet; reserves are estimated about 8.3 billion 
cubic feet. Of 1950 volume, 34.4% was residential, 6.1% com- 
mercial, 25.8% industrial, 33.7% wholesale and miscellaneous; 
of revenues, proportions were 45.7%, 7.3%, 21.7% and 25.9%, 
respectively. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1950, $46.1 million; ratio, 2.4-to-1; cash, $27.9 million; market- 
able securities, $5.1 million. Book value of stock, $12.81 per 
share. 

Dividend Record: Payments 1927-1937, 1940-41 and 1943 to 
date. 

Outlook: Substantial increase in supplies and material ex- 
pansion in facilities carry favorable implications but a rela- 
tively large industrial load constitutes a cyclical factor. 

Comment: Stock is a medium grade issue with growth 
characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 =: 1950 


*Earned per share... $0.91 $0.93 $0.98 $1.20 $1.36 $1.12 +$0.87 7$1.19 
Dividends paid ..... 0.10 0.20 0.20 0.30 0.75 0.75 0.71 0.75 
High ...cccscccsees 5% 5% 11% 14 12% 14% 13 144 
TMD 656555500 ces se 1% 3% 4% 8% 10 10% 9% NU 





*1943-47 restated by company. tOn average number of shares outstanding. 





Raybestos-Manhattan, Incorporated 





Incorporated: 1929, New Jersey, to consolidate three companies, estab- 
lished in 1893, 1906 and 1916. Offices, Passaic, N. J. and Stratford, 
Conn. Annual meeting: First Tuesday in April. Number of stockholders 
(December 31, 1950): 5,449. 


Capitalization: 


Titi RR BONG 6 5 6:5 ods 5. c00csadann ashi cane see cdaes paetee eae None 
es eee ee rere ee err rT TD Tet 628,100 shs 


Business: A leading manufacturer of brake linings, brake 
blocks, clutch facings, abrasive wheels, asbestos textiles, 
powdered metal products, a wide range of belting, hose and 
other industrial rubber goods, packing, textile products, 
bowling balls and numerous specialties. Normally, about 
50 per cent of the company’s market is in the automotive 
industry. 

Management: Capable and long experienced. 

Financial Position: Strong. Working capital December 31, 
1950, $19.9 million; ratio, 3.5-to-1; cash and marketable se 
curities, $7.3 million; U. S. Gov’ts, $793,250. Book value of 
stock, $49.02 per share. 

Dividend Record: Payments 1929 to date. 

Outlook: Company is not immune to cyclical influences, 
but is better diversified than the average industry unit and 
replacement and repair business helps to stabilize operations. 

Comment: Stock is an above-average businessman’s com- 
mitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 

*Earned per share... $4.22 $3.86 $3.16 $4.02 $4.72 $4.08 $3.26 oH 

tEarned per share... 2.63 2.67 2.44 2.63 3.72 4.08 3.26 fit 

Dividends paid ..... 2.12% 2.12% 1.12% 2.12% 2.00 2.12% 2.12% 7 

EME wigbesaceeseet 295% 34% 43%, 49% 41 34% 29% 

BOM sch ciccktevenss 21 98% 33 32 98% 25% 23% D 
*Before contingency or inventory reserve. tAfter such reserves. D; 


Note: Paid $1.50 in January, 1951. 
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Stocks on major exchanges normally eR — sia _—e 
gll ex-dividend the second full business a ee tle Ree 


before the r d dat Company Company able Record 
lice Si nas Hidrs, | Duval Sulphur - 6- 8 | Pitts. Consol. Coal.. . -Q75c 6-12 


Pay- _ of Eastern States Corp. Pitts. Forgings 6-12 
Company able Record : sé ; 7 6- 8 | Pitts. Screw & Bolt 6-21 
Aerovox Corp. ......... 15c : - 6- 8 | Powdrell & Alexander.18%c 6-15 
Alabama Great So. R.R..S$4 Electrographic Corp.. Q25c 5-24 | Pullman Inc. 6-14 
Allied Products Q50c El Paso Electric Q50c 5-28 | Purex Corp. 5 
Amalgamated Sugar..Q35c 2 El Paso Natural Gas. .Q40c 6-21 | Pyle National 
Am. Car & Foundry oe eee Ql2%c 6- 1 | Quaker Oats 
| Fansteel Metallurgical. .25c 6- 1 | Raybestos-Manhattan 
Fed. Mining & Smelt.....$1 2 6-1} Real Silk Hosiery....Q15c 
First Nat’l Stores 5-28 | Robertshaw-Fulton .Q37%c 
Florida Power Q Ge 5. | TE Ce onc ccnnssas 25c 
Florida Pwr. & Light.. 6- 7 | Rotary Electric Steel. .Q75c 
Gatineau Power Ge 2 PTR Ge cnc oivnicns 50c 
eg cea r = St. Joseph Light : 
en ireproohng . ae 7¥2c 
Gillette Safety Razor ~~ Sian es nee 
Glenmore Dist. A & B. Q25c 6- 1 | Shattuck Denn 
Gold & Stock Tel...Q$1.50 6-15 | Shattuck (F. G.)..... Q10c 
Gr. Northern Paper. . -O60c 5-22 Shepard-Niles Crane 
Anchor Post - | Gr. Western Sugar... .Q30c 6- 9 SA 25c 
Products Greyhound Corp 6- 7 | Shoe Corp. Cl. A 
Apex Smelting Hazeltine Corp 6- 1 | Singer Mfg. ......... Q60c 
Aro Equipment Heilman Brewing 6- 1 | Southern Cal. 
Aspinook Corp Hercules Cement 6-20 Edison 5% pf 
Associates Invest Hershey Creamery.... 6-20 Do 4.32% pf 
Hollinger Cons. Gold. .*Q - 6- 1 | So. Porto Rico Sugar... .$2 
Homestake Mining - 6- 5 | Southern Pac. Co....Q$1.25 
Houdaille-Hershey 6- 8 | Spalding (A. G.)..... Q25c 
Industrial Rayon - 5-28 | Speer Carbon 
Int’l Cellucotton Prod..Q75c 6-21 | Standard Products 
Int’! Harvester 50 6-15 | Stone & Webster 
Int'l Salt 6-15 | Sunshine Mining 
Interstate Power.... : 6- 4 | Talcott (James), Inc..Q20c 
Joy Mfg. Co 5-29 Bh Gulf Sulphur.. - 3 
Kansas City Pwr. . 
ge aaane ic 6-20 6-1 | Temes Utiition 
Kansas City So. Ry.. St 25 5-31 | Tobin Packing 
Kennecott Copper - 6- 1 | Todd Shipyards 
Lehn & Fink a 5-31 Truax-Traer Coal . 
Do 5-3] United Carbon 
Lily Tulip Cup “ 6- 1 Lee ae — 
Loew’s 6-12 United Zo Corp 
6-8)uU.S Freight 
Macy (R. H.) 6- 4 | U. S. Tobacco 
noe Psy Q - . : Universal Products ... 
es Cons. ck - - Utah Oil Refining 
= pirat * ae etn ve ee ven keeks on 6- 1 | Utah Power & Light...45c 
Chamberlin Co. . pre mill poe O63 he 6. 1 Vanadium Corp. ....... 50c 
Mek & Co 2c 6-12 Vulcan Detinning 
: Warweettt Gen. ...6cc0ss 45c 
% West Indies Sugar... .Q50c 
6- 8 Do Terre re re Te E50c 
West Va. Pulp & Paper .50c 


NN 


. Colortype 
Am. Export Lines....Q50c 
. Hawaiian S.S...... 75¢c 
Am. Safety Razor.... 
. Shipbuilding 
. Sugar Refining.... 


DPD 


Am. Sumatra Tobacco. Q50c 
American Tel. & Tel... Q$2.25 
American Woolen 


PN PPPHD 
ee 
m= DO Ue nN Ue ee 


DP PAP 


—_ — 


Barium Steel 
Basic Refractories wor 


nN 
7 


t 
Ww 
—e on Ul Ole 


ei 


Bean Brummel Ties.Q12%c 
Bendix Aviation 


08 


Bliss & Laughlin 
Book-of-the-Month 


FOCI Dae AR 
' ‘ ' 
TAY OY ST 


Ue Oo eee OO Ue OO 
ANN 


' 
— 


Breeze Corps 
hriggs & Stratton... 


- 


NWNNNSC CW NHMOUUMNDN WK SO Or Dd NY 


' 
eh pt 


MUNUN DAANDHN 
— 


ee 
WD ro 


' 
— 
mr CO COCO Ul ee BO SI OOO ROI OO OO 


' ' 
—s pet 
' ' 


' 
Ww Ge 


Nw PAR ND ADNAN ANANDA GDN 


et et ND oe 


eed Securities. $63 - Musk i ; 
City Products - iasbapee Ga ae 5 Weyenberg Shoe Mfg.Q50c 


SNDN AD Qu NDDAD NIN DWD 
— 


Com’l Credit 


ee National Gypsum % Youngstown Steel 


Nat’! Lead 
Do 


! 
on 


Cont’l Diamond Fibre. . 
Cornell-Dubilier Elec.. 
osden 


Nat'l P Cooker .Q25 Accumulations 
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Nat'l Steel 75 Cuban Tobacco 5% pf.$2.50 


Eastern States rd 
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Natomas Co. 40c o Cl. z 

, Gary (Theo.) $1.60 pf. 20¢ 6-20 
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Nogeo Chemical Virginia Carolina coe 6-14 


Ohio Water Serv.. Oasiee 
oo gk Q60c 


O’okiep Copper - Crucible Steel % 6-30 6-15 
Penn-Dixie Cement alle Gemmer Mfg. Co..... 6-25 6-5 
Penn. Pwr. & Light....40c Gisholt Machine 6-14 5-31 
ag Fa Mig 0 *In Canadian funds. f ——— to Sag Aion 
Pettibone-Mulliken ...Q50c - ea So a. ee 


AY 30, 1951 29 


' 
bo 


De Jay Stores........ 12%c 
ttroit Harvester 

lana Stores 

obeckmun Co. ........ 30c 
ut Pont de Nemours.. 

1 ie $4.50 pf.. 


i 
HW 


' 
idl) 


' 
— jm 








NN Syn 









STOCK FACTOGRAPHS 








Panhandle Eastern Pipe Line Company 





Willys-Overland Motors, Inc. 





Incorporated: 1929, Delaware; former parent, Columbia Gas & Electric, 
sold control to Phillips Petroleum and Missouri-Kansas Pipe Line in 
1913; Phillips sold its interest in 1945, Mokan sold greater part of con- 
troling interest in 1944-50. Offices: 120 Broadway, New York 5, N. Y., 
and 1221 Baltimore Avenue, Kansas City 6, Mo. Annual meeting: Second 
Monday in March. Number of stockholders (December 31, 1950): Pre- 
ferred, about 600; common, about 8,700. 


Capitalization: 


RN A i et ee oe ca eas ekeme meee $107,000,000 
*Preferred stock 4% cum. ($100 par).........cccececeees 135,455 shs 
CD WOE AE DOT sna ne ca aea ce cdenscd'sseusbensusene 73,240,000 shs 


*Callable for sinking fund at $104; otherwise at $105% through June 
30, 1951, then $0.50 less each year to $104 after June 30, 1953. 
7512,574 shares 15.8% owned by Missouri-Kansas Pipe Line, June, 1950. 


Business: Produces (32%), purchases (68%), transports 
and distributes natural gas, about 90% of sales being at 
wholesale. Production is obtained from Texas, Kansas and 
Oklahoma. Serves 1,730,000 customers in over 300 communi- 
ties in the Middle West, with an estimated population of 
about 7 million. Daily deliveries averaged 561 million cubic 
feet in April, 1950, controlled reserves estimated over 7 tril- 
lion cubic feet. 


Management: Experienced and capable. 


Financial Position: Good. Working capital, December 31, 
1905, $15.5 million; ratio, 1.5-tc-1; cash and equivalent, 6.6 
million; U. S. Gov’ts, $10.0 million. Book value of common 
stock, $15.43 per share. 


Dividend Record: Regular payments on preferred; on 
common 1937 to date. 


Outlook: Revenues and earnings should continue to reflect 
benefits from long range expansion program as new facilities 
are put into service. Substantial gas reserves also are a 
favorable factor in long term prospect. 


Comment: Preferred stock is of investment caliber; com- 
mon stock is an above-average equity in a growth industry. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... td $1.67 $2.14 7.2 $2.24 $2.35 $2.39 $2.66 


Dividends paid ..... 0 0.75 1.00 25 1.50 1.50 1.62% 
eer 10% 12% 19% 28% 27% 33 38 49% 
er re 8% 115 12% 18% 20% 23 2456 34% 


*Adjusted for 2-for-1 stock split in 1945 and 100% stock dividend in 1949. +Stock 
dividend of one-half share Hugoton Production stock declared in 1948; paid after 
litigation in 1949. tRestated. 


Incorporated: 1936, Delaware, as a reorganization of a company in- 
corporated in 1908. Office: Wolcott Boulevard, Toledo 1, Ohio. Annual 
meeting: Third Tuesday in January. Number of stockholders (September 
30, 1950): Preferred, 1,976; common, 6,546. 


Capitalization: 


a ee RE eT Pn PEN errr $567,000 
*Preferred stock $4.50 cum. conv. (MO par).........-+eeee: 116,145 shs 
Common etoek (GL PRE) oocciccc ccdnwcceccccwonesciecciseees $2,795,704 shs 


*Callable for sinking fund at $103 through June 30, 1951, then less 
$0.50 each year to $100 after June 30, 1956; callable otherwise at $106 
through June 30, 1951, then less $1 each year to $100 after June 30, 1956; 
convertible into 3% common shares through June 30, 1951; then into 3 
shares through 1953. +Empire Securities held 1,008,102 shares (37%%) 
September 30, 1950. 


Business: Produces the Jeep passenger automobile, station 
wagons, two- and four-wheel drive trucks and the Jeepster 
sports phaeton. Export business approximates one-fifth of 
the total. Has developed an Army Jeep with an engine tha 
runs under water.In 1950, contracted to supply engines for 
Kaiser-Frazer’s new low-priced cars. 

Management: Aggressive. 

Financial Position: Good. Working capital, September 30, 
1950, $26.6 million; ratio, 2.8-to-1; cash, $8.8 million; U. §, 
Govt’s, $9.4 million. Book value of common stock, $15.99 pe 
share. 

Dividend Record: Preferred payments since 1944; no pay- 
ments on common. 

Outlook: Company has failed to demonstrate ability to 
operate profitably in most peacetime years, but prospects in 
a semi-war economy suggest some improvement in the 
period ahead. 

Comment: Both preferred and common issues are specula- 
tive, the common more so. 


EARNINGS AND PRICE RANGE OF COMMON STOCK 
Years ended Sept. 30 1943 1944 1945 1946 1947 1948 1949 1950) 
Earned per share.... $1.33 $1.64 $1.14 $0.08 *$0.96 *$2.39 $1.04 $0.37 
pe A ar 9% 20% 26% 26% 13% 12 1% 11% 
rrr ee 2% 6 16% 9 6% 6% 4% 5% 


*Restated by company. 





The Youngstown Steel Door Company 





Mergenthaler Linotype Company 





Incorporated: 1895, New York, succeeding an 1883 consolidation of estab- 
lished businesses. Office: 29 Ryerson St., Brooklyn 5, N. Y. Annual 
meeting: Second Wednesday in January. Number of stockholders (De- 
cember 15, 1950): 3,570. 


Capitalization: 


SRE SO Ns kas ss nthe seas ssmaneuwesen S0sbbeacbesaeduesbanadne None 
ee ae ere 5 ee os vaneeecenes 512,000 shs 


Digest: Manufacture and sale of Linotype type-setting 
machines, matrices and parts, normally accounting for an 
estimated 60% of domestic and 70% of foreign sales; the 
export market takes one-third of output, excluding En- 
glish- and German-made machines and matrices sold by 
subsidiaries. Wholly-owned Davidson Corp. produces rotary 
duplicating presses, paper folders, paper feeders, plates and 
various supplies used in offset printing. Working capital 
September 30, 1950, $16.8 million; ratio, 7.5-to-1; cash, $3.2 


million; marketable securities, $2.7 million. Dividends paid © 


1895-1933, 1936-38; and 1940 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share....f$4.31 $3.68 $3.06 $0.88 $2.77 §$4.62 §$7.11 §$4.00 
Calendar years 


Dividends paid .... 2.50 2.50 2.25 0.87% 1.87% 2.12% 3.00 2.50 
fHigh ...... eeccccces 25 33% 43% 39% 31 27 29% 354% 
TLOW ..ccccccccese 2+. 17% 23% 32% 24% 21% 20% 21% 22% 


*Adjusted for 2-for-1 stock split in 1951. fBefore renegotiation. tAfter renegotia- 
tion. §Includes accumulated prior years’ dividends on British subsidiary’s preference 
stock, $1.07 in 1948, $1.61 in 1949, $0.74 in 1950. {Listed N. Y. Stock Exchange 
April 16, 1951; Boston Stock Exchange 1943-50. 
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Incorporated: 1924, Ohio. Office: 590 The Arcade, Cleveland 14, Ohio. 
Annual meeting: Last Saturday in April. Number of stockholders (De- 
cember 31, 1950): 4,103. 

Capitalization: 


Eee er eee rer rrr aye OL errr re nr rr rr None 
CURE BI URS AE) oo oo con cccneccccacceacesvcoccsussanwes 665,920 shs 


Business: The leading U. S. manufacturer of steel doors 
for freight cars, obtaining some 85% of the total business 


containers for handling special kinds of railroad bulk freight 
A Canadian subsidiary supplies virtually all Dominion ré 
quirements for steel freight-car doors. 


Management: Experienced and progressive. 


Canadian Gov’ts, $500,000. Book value of stock, $12.58 pé 
share. 


Dividend Record: Payments in stock 1928, 1930, and 1% 
37; cash payments 1927 to date. 


Outlook: Under the accelerated freight car building pr¢ 
gram Youngstown will benefit as a parts supplier. 


dend record. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Dividends paid ..... 0.50 1.00 : - 
WO.» iia ssBeedieee 16% 20% 27% = 81 2156 19% 1 
io AE AERA EE 9% 13 20 15 15 13% 10 il 
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Also makes door fixtures, steel freight car sides, and steel 


Financial Position: Good. Working capital, December 31, 
1950, $6.9 million; ratio, 3.8-to-1; cash, $1.4 million; U. S. an¢ 


Comment: Shares are semi-speculative despite long divi 
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Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 oe 
Earned per share.... $0.12 $1.10 $1.05 $1.11 $2.54 $8.02 $1.05 + 
5 1.00 1.00 1.00 1.50 1.00 
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PIONEER VALLEY 
WOHAWK TRAIL, GREENFIELD, MASS. 


Do You Want a Sanctuary and a Paying Investment 

at the Same Time? 

9)-acre estate, high elevation, one mile from Main 
gt, Greenfield, 14 rooms, modern conveniences, G.E. 
dectric heating plant, wonderful view of Deerfield and 
(on. Valleys of 20 to 30 miles, handy to everything, 
price $60,000. Cost was $280,000. Adjoining this you 
quid have a paying development of about 60 lots, vary- 
ing from %4 to over an acre in each lot. 
pAYING FARMS AND FARMS IDEAL FOR SUMMER 

OR YEAR ROUND PLACES 
100-acre farm, 1800 ft. elevation, 4 fireplaces, colonial 
, good barn, ideal for summer or year round, 
price $5500. 

POULTRY FARM, nice 12-room house, 100 acres, all 
necessary equipment for poultry farm, to put out 500,000 
chicks, 100 layers. Farm is entirely equipped with 
sock and chicks and is a good paying proposition, price 
38,000. 
ee dairy farm, good set of buildings, house has 
7 rooms, modern conveniences, barn take care 29 head, 
modern farm conveniences. Located on high elevation 
werlooking Greenfield; the best place in New England. 

a summer home and have a paying 
Price including 26 head cattle and 
equipment, $29,000. Net profit in 1948—$11,000. 

160 head, mostly Guernsey full bred stock, 5000 poul- 
ty, 2 sets of buildings with 3 houses, all necessary 
equipment including milk route. Main set of buildings 
within 3 miles of Greenfield, high elevation overlooking 
the valley, new house with all electrical equipment, large 
dining room, fireplace. Cement stables on main farm, 
wke care 100 head. 60 head mostly dry cows and young 
sock on other farm 9 miles distant. Whole thing can 
be bought for $225,000, would cost $450,000 to build 
ud stock would sell for $150,000 to $200,000. 

These are a sample of the farms we have in Pioneer 
Valley, the center of Mohawk Trail. 


W. EDWARD BENSON, Realtor 
96 Main Street, Greenfield, Mass. 
Tels.: 3866 or 4274 





225 Acres, 70 acres tillage, balance pasture 
and lumber, % mile from Lake Sunapee, new 
modern stable, ties 32 head, pens, 2 silos, 15 
rom modern house. Can be used as guest house 
year round. Priced $11,500. 

New home—6 rooms, 2 baths, 6 acres land, 2 
fireplaces, 2-car garage, rumpus room 36x26 with 
freplace, picture window, aluminum storm win- 
dows. 6 miles Lake Sunapee and ski tow. 
Beautiful view mts., city. Television reception. 
Modern Tourist Business on U. S. Rt. 5— 
§ cabins, 2 houses, restaurant, gas pumps, 10 
ares land. Year round business. 


RONALD LYON 


Claremont, N. H. 


Tel.: 22 
Windsor, Vt. 


Tel.: 76-Mz2 





N.E. MISSOURI CATTLE RANCH 

3000 acres, old established place. Excellent grass, 
abundance of water, near good markets. Lots of 
ine buildings. Over 700 acres in corn and beans. 
Will carry 1500 cattle year around. Owner says 
«ll with or without equipment and _ livestock. 
We have some good buys in smaller Iowa-IIlinois- 
Missouri Farms. 


Bell Investment Co., Burlington, Ia. 





Tucson, Arizona 


Owner retiring, must sell his 160-acre guest ranch 
a beautiful setting, with outstanding view of 
the valley and mountains. Accommodates twenty 
guests in modern rooms, each with private bath. 
Can be enlarged at small expense, and offers a 
jleasant living in a wonderful climate. Has many 
tax advantages. Unexcelled riding country. Cost 
owner $100,000, but will sell for $80,000, with all 
tanch equipment and furnishings including 10 
horses and saddles ready for operation. 


Box No. 623, c/o Financial World, 
86 Trinity Pl., N. Y. C. 6 


es 





LAN NON stone apartment building in Lake 
‘neva—There are four 3%4-room apartments 
Which will easily rent for $60.00 weekly during 
Tesort season plus $60.00 monthly each during 
alance of year. Price is only $29,000 for four- 
year-old building which would cost $40,000 to 
Construct today. 


Harrington Realty 
Lyons, Wis. — Phone: BUrlington 197 


a 





FLORIDA fishing resort: fully equipped; beautiful 
‘pot; good income; $35,500; terms $20,000 down. 


Box 627, Cocoa, Fia. 


ee 
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Mutual Funds 





Concluded from page 7 


other funds percentage-wise which 
are quoted at considerably higher 
levels. Affiliated is unique in that it 
is the only big open-end trust which 
has a large potential leverage factor. 
Through an agreement with a group 
of banks Affiliated is permitted to 
borrow an amount equal to one-third 
of its total assets, which could be an 
important factor in income and profit 
showings. Although no loans are 
now outstanding, buyers of Affiliated 
Fund shares must recognize that the 
character of their investment could 
be altered significantly. 

A review of the equities listed in 
the table on page 7 will give in- 
vestors some idea of the type of in- 
vesting policy pursued by the vari- 
ous companies. But these statistics 
should be considered only the start- 
ing point. Further check must be 
made of the kind of issues held, since 
some common stocks are much more 
volatile than others and some bonds 
may be speculative holdings rather 
than conservative investments. As in 
all other types of investing, success 
in the purchase of open-end funds re- 
quires careful study on the part of 
investors if they are to achieve de- 
sired results. 


New Issues Registered 
With SEC 


Montana-Dakota Utilities Company: 
$3,000,000 first 354s due 1976. (Offered 
May 10 at 101.236%.) Also, $2,000,000 
first 3.5s maturing serially to 1971 to 
yield 2.50-3.50%. 

Sylvania Electric Products, Inc.: 
400,000 shares of common stock. (Of- 
fered May 10 at $29.125 per share.) 

Tennessee Gas Transmission Com- 
pany: 100,000 shares of 5.10% preferred 
stock. (Offered May 9 at $102 per 
share.) 

The National City Bank of New 
York: 1,000,000 shares of capital stock. 
(Offered May 14 to warrant holders at 
$40 per share.) 

Mid-Continent Airlines, Inc.: $2,000,- 
000 convertible debenture 4%s due 1963. 
(Offered May 15 at 100%.) 

Consolidated Natural Gas Company: 
$50,000,000 debenture 3%s due 1976. 
(Offered May 16 at 101%4%.) 

The Valley National Bank of Phoenix 
(Arizona): 200,000 shares of common 
stock. (Offered May 22 to warrant 
holders at $15.50 per share.) 

Ekco Products Company: 24,000 
shares of common stock. (Offered May 
22 at $17.25 per share.) 








REAL ESTATE 





CONNECTICUT 





WARREN, LITCHFIELD CO. 


90 mi. from N. Y. C. Restored old country home, 
9 rooms, bath and powder room, elect., steam 
heat by new oil burner, 3 original fireplaces, 
insulation and lighting protection. 2-story wood 
shed converted to garage and work shop, barn 
adequate for the 50 acres. Lovely views, stone 
terrace, beautifully landscaped terraced lawns, 
flower gardens and many unusualiy beautiful 
large shade maples. Home orchard, strawberries, 
raspberries, blueberries, grapes and asparagus 
beds, 2 fenced in fields, lovely woods with path 
and brook. Nearly % mi. tar road frontage 
located % mi. off state highway. $30,000. 
Write owner— 


Box No. 633, c/o Financial World 
86 Trinity Place, N.Y.C.-6 


FLORIDA 








CENTRAL FLORIDA LAKEFRONT 


237-Acre estate of nationally-known cartoonist. 
Unusual setting of beautiful home, guest house, 
studios end several farm buildings on one mile 
frontage on 33 sq. mi. lake. Highly restricted 
location. With its hundreds of planted trees and 
shrubs, there is nothing like it in Florida. $125,- 
000. Send for Previews brochure and full in- 
formation. 


E. A. ARNOLD, St. Cloud, Fla. 
MAINE 








Year-round home for sale in Maine. In good con- 
dition. Ready for immediate occupancy. 9 rooms, 
including double living room, plus attic and cel- 
lar. Modern conveniences, central heating. About 
one acre of land. One-car garage and barn. House 
is located in coastal town of 2500 pop. Price 
$10,500. Snapshot available upon request. 
D. BRENNAN 
21 Green, Thomaston, Maine 


NEW JERSEY 
WESTFIELD, N. J. VICINITY 


BUILT IN 1739 


Beautifully restored pre-Revolutionary Colonial; 
four open fireplaces; wide pine floors; gracious 
center hall; first floor library, powder room, 
modern kitchen, bedroom and bath; four bed- 
rooms and three baths above; oil heat; pictures- 
que barn with horse stalls and garage; one acre 
(more available) $45,000. 
R. R. BARRETT, JR., Realtor 

43 Elm Street Westfield 2-1800 


VIRGINIA 














ALBEMARLE COUNTY 
VIRGINIA FARMS 
NEAR CHARLOTTESVILLE 


AND 
UNIVERSITY OF VIRGINIA 
No. 1 


480-A, 16 mi. Charlottesville, good road—neighborhood; 
125-A, open in farm crops and pasture; 45-A, peach 
and apple orchard; 150,000 ft. saw timber; 750 cords 
commercial pulpwood; fine old Colonial brick house; 
tenant house; 2 barns; other outbuilding; streams and 


_ springs; excellent value. $25,000. 


No. 2 
490-A, 14 mi. Charlottesville; 150-A, open; abundance 
of water: old house—needs restoring; fine opportunity 
for developing; bargain. $12,500. 
No. 3 
220-A, in Greenwood area, 19 mi. Charlottesville; % 
mi. road frontage U.S. 250; a community of splendid 
estates; beautiful mountain view; modern 8-room house; 
nice landscaping; 2-car garage; servant quarters; one 
of the best values available in the county. Price $40,000. 
No. 4 
Foxdale Farm of 205-A, in most desirable section this 
county; adjoining fine estates; good commercial farm; 
high state of cultivation; improved pastures; the frame 
dwelling consists of living room, dining room, kitchen, 
2 porches, 3 b , bath; other buildings consist of 
gre — house, barn, cattle shed; very reasonable. 
Many other splendid values in Virginia farms, orchards, 
homes with large or small acreage, industrial sites up 
to 20-A, adjoining C&O R.R. main line, 100 air mi. 
Washington, D. C. 
Years of experience of farm and orchard operations 
qualify me selecting your requirements. 
RAY W. WARRICK, BROKER 
CROZET, VIRGINIA 
Phone: Office—2651 
Home—Evenings 2122 








FREE BOOKLETS 


Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 
Confine each letter to a re- 
quest for a single booklet 
giving name and complete 
address. 
Free Booklets Department 


FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 








Electric Typewriter — New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency of 
the secretary or typist. 

Diversified Chemical Investment—Description 
of a seasoned mutual fund, specializing in 
chemical securities—unbroken dividend record 
since founding in 1938. 

Protection of Vital Records—A business man's 
digest of facts on the protection of vital 
records, currency and other valuables against 
fire and theft. Illustrated. 12 pages. 
Merchandising Annual Reports—To gain read- 
ership for annual reports, beyond shareholders 
and employes, it is advisable to employ spe- 
cialized techniques—this brochure describes a 
leading method of distribution. 

Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 
Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

Diversified Inflation Hedge—New analysis of 
company long identified with copper mining, 
which is expanding in the fabricating field— 
yield on present dividend rate over 7 per 
cent. 

Odd Lot Trading—An interesting booklet 
which explains the advantages of odd lot 
trading for both large and small investor. 
Offered by N.Y.S.E. member firm. 

Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries —a 48-page brochure generously 
illustrated with appropriate charts. 

Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 

Behind Your Investment — New booklet an- 
swering questions about savings plans which 
afford consistent dividend income and reason- 
able safety. 

Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," "Busi- 
ness at Work" and “Production Personalities." 
Gift-Annuity Plan—A brochure on an unusual 
annuity underwritten by a leading charitable 
institution that offers special tax savings. 
Supervised by N. Y. State Insurance Depart- 
ment. 

Utility Leaders—A new study of the public 
utility industry provides the highlights on 
thirteen leading companies with a forecast on 
their growth potential—prepared by a New 
York Stock Exchange Member firm. 

Sample Page of Charts—A leaflet showing 
six of over nine hundred stock charts with 
description of a graphic service. 
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<—READ LEFT SCALE Adjusted for READ RIGHT SCALE—> 
240 ~ Seasonal Variation 230 
220 Ki 39=100 225 
200 = 220 
180 215 
160 INDEX OF 210 
140 INDUSTRIAL PRODUCTION 205 
120 Federal Reserve Board 200 
100 | = 195 
1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 191 NDJ FMA 
i r 1951 " 
Trade Indicators — == Gan eee 
{Electrical Output (KWH)................... 6,560 6,567 6,559 5,845 
§Steel Operations (% of Capacity)............ 103.7 103.0 . 103.6 101.8 
Pretiehkt Car Loadimites ccicciicec cosas cees vssen 803,337 808,127 +800,000 743,307 
1951. 1950 
May 2 May 9 May 16 May 17 
eet Bi ok cc cds cavecssss { Federal }.... $32,661 $32,548 $32,668 $24,844 
{Total Commercial Loans... Reserve |.... 19,186 19,164 19,233 13,377 
{Total Brokers’ Loans...... Members }... 1,359 1,395 1,359 1,648 
qU. S. Gov’t Securities...... 94 Pe 30,836 30,339 30,425 36251 
{Demand Deposits ......... | Cities de 50,163 49,574 49,350 46,933 
Seen tt CE a onc Sidi ccsukeac sacs 27,255 27,315 27,287 26,980 
(Brokers’ Loans (New York City)............ 1,045 1,072 1,037 1,386 
000,000 omitted. §As of the following week. +Estimated. 
Market Statistics—New York Stock Exchange 
Closing Dow-Jones c May —~ r 1951-——~ 
Averages: 16 17 18 19 21 22 High Low 
30 Industrials .. 252.14 254.57 250.10 250.63 249.98 249.30 263.13 238.99 
20 Railroads . 81.08 81.77 79.48 79.54 78.75 78.10 90.08 78.10 
15 Utilities 42.27 42.56 42.36 42.22 42.09 42.03 43.91 41.47 
G65 Stocks <<... 92.04 92.85 91.10 91.18 90.72 90.34 95.93 88.31 
Ma ~ 
Details of Stock Trading: 16 17 18 . 19 21 2 
Shares Traded (000 omitted).. 1,660 1,370 1,660 610 1,580 1,440 
CONE TIES oi nedencdecndecnes 1,147 1,113 1,165 850 1,121 1,094 
Number of Advances............ 358 688 134 269 235 304 
Number of Declines............. 514 200 854 323 629 537 
Number Unchanged............. 275 225 177 258 257 253 
New Pies for 1901.......0<62... 6 10 7 1 3 1 
New Lows for Wl.....6.5.<4.. 63 36 79 44 119 79 
Bond Trading: 
Dow-Jones 40-Bond Average.... 99.24 99.28 99.25 99.31 99.34 99.17 
Bond Sales (000 omitted)........ $2,610 $2,760 $3,020 $1,420 $2,955 $2,910 
~ 1951 ~ -——1951 Range 
*Average Bond Yields: Apr. 18 Apr. 25 May 2 May 9 May 16 High Low 
C2 (Ege eee e rg 2.829% 2.845% 2.836% 2.841% 2848% 2.848% 2.616% 
GER e renee tee tar as 3.100 3.109 3.110 3.117 3.143 3.143 2.876 
SRR ee FF 3.367 3.368 3.379 3.379 3.385 3.385 3.105 
Common Stock Yields: 
50 Industrials ...... 6.70 6.75 6.47 6.53 6.84 7.14 6.47 
20 Railroads ....... 6.13 6.26 6.11 6.02 6.39 6.49 5.62 
20 CGMBies: ic cs. sans 5.99 6.04 5.98 5.99 6.04 6.09 5.79 
eo 6.60 6.66 6.40 6.46 6.75 6.99 6.40 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ending May 22, 1951 


General Motors 
Socony Vacuum 


| 


o- 


Missouri Pacific Railroad (preferred).... 


New York Central Railroad............ 
Ryaeg Bidtes’ Bee RA 
Pennsylvania Railroad 
Radio CorpetGen is. .siiiacs con cesed ns 
Baltimore & Ohio Railroad............ 
Jones & Laughlin Steel................ 
Canadian Pacific Railroad.............. 


ee 


o. 


Shares 
Traded 

103,400 
99,300 
87,700 
84,700 
75,900 
74,800 
72,800 
63,500 
58,300 
55,300 


——Closing ————, 
May 15 May 22 
50 4914 
31 291% 
31% 23 
19% 18 
43% 41% 
20% 19% 
18% 18% 
20% 20 
25% 24% 
24% 23% 


Net 


— % 
—1% 
FINANCIAL WORLD 
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Farnings, Dividend Record and Price 


This is part 14 of a tabulation which 
will cover all common stocks on the 
New York Curb Exchange. It is not a 


Earnings 
Dividends .... 


Earnings. ..... 
Dividends .... 


Hubbe | (Harvey) 
(After — split 


Earnings 
Dividends .... 


Humble Oil & Refining 
(After 2-for-1 split 
7 


Earnings 


Dividends .... 


Earnings 


Dividends .... 


Dividends . 


merica Low 
(Adjonte to 2-for-1 split ¢ Earnings 
March, 1951) 


International Cigar ‘ 
Machinery 


International Metal 
Industries (Class A) 


International Petroleum 


Interrational Products 


Farnings 


Dividends .... 


Earnings 
Dividends .... 


Farnings 


Dividends .... 


2 months to June 30. 
teck dividend 1949. 


int: by C. J. O’BRIEN, Ine. 
ork, N. Y. 


tDividends .... 


1940 
36% 
29% 
k$3.19 
2.00 


125% 
111% 
j$8.82 
6.00 
35% 
26 
$2.39 
2.00 
19% 
14 
$1.57 
0.92% 
68 
47% 
$1.56 
1.00 


$0.12 


None . 


% 
% 
None 
2% 


(a, 
$0.10 
50.20 


3 


1% 
kD$0.36 
None 


9% 
3% 


j$0.66 
None 
12% 
5% 
$0.65 
$0.62% 


13% 
7% 
$0.61 
50.62% 


75 
50% 
$1.95 
1.04 


23% 
174% 
$2.30 
2.00 


15% 
5 
$3.22 
Noue 


19% 
8% 
$0.94 
$1.25 


5% 
3 


$0.67 
0.25 


% 


% 
$0.03 
0.04 


18% 
11% 
$2.01 
1.45 


1941 
3336 


1.00 


Listed N. Y. Curb Exchange 
1946 


$0.29 
None 
% 
1/16 
None 
1% 


% 
$0.11 
None 


2% 


1% 
k$1.48 
None 


13% 
9 
j$2.08 
0.25 
7% 
5 


% 
$0.60 
$0.50 


9% 

7% 
$0.58 
30.62% 
83 

64% 
$2.05 


j—12 months to September 30. 


$1.33 
0.80 
62 
46% 
$1.63 
1.00 
April, 1 
$0.44 
None 
7/16 


gD$0.25 
None 


ZA 


% 
$0.12 
None 


3% 


2 
k$2.25 
0.30 


13% 
9 
j$2.44 
0.37% 
10 

5% 
$0.54 


0.04 
14% 
11 
$1.37 
1.20 


k—12 months to September 30. 


Range of N. Y. Curb Common Stocks 


recommendation but a statistical record 
valuable for reference. Earnings and divi- 
dend payments are adjusted for stock splits. 


$1.28 
None 


2% 
5/16 
$0.61 
one 
4% 

1 
$0.11 
None 


9% 
3% 


46% 
3 








$1.12 
0.30 


4% 
2% 
2$0.68 
None 


3% 
3% 
$0.13 
None 
18% 
9% 
k$3.84 
1.00 


15 
9% 


0.75 


% 
$0.05 
0.40 


20% 
17% 
$1.86 
1.20 


5% 
jD$0.39 
0.30 


20% 
13% 
$0.93 
50.50 


13% 
11% 
$0.62 
50.67% 


135 
99 

$7.02 
1.46 


16 


% 
$0.05 
0.04 


29 

19 
$2.16 
1.20 1.20 


s—Paid in Canadian funds. D—Deficit. 





tAdjusted for 
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Eleventh Annual Survey of Annual Reports 
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‘Results of the Survey and Names of Citation Winners‘ 
ba ag 5 for Final Judging for Oscar of Industry Trophies 
_ Will Be’ Announced in" the July 4, 1951 Issue of 


Final Avranda’t in ‘October, 1951: Bronze Trophies Will 
Be Awarded for Reports Judged Best in One Hundred 
Industrial Classifications 
Annual Report Advertisements 

| Post-Meeting Reports and Cover Designs 


SILVER OSCARS ‘OF INDUSTRY FOR BEST ANNUAL REPORTS OF 
Manulfacturjng — Public Utilities — Transportation 
, . Distribution — Consumer Goods — Financial Institutions 


THE LARGEST STUDY 
OF ITS KIND 


9,000 FINANCIAL REPORTS SURVEYED 


By WEstTon SMITH 


The “Annual Survey of Annual Reports” of FINANCIAL 
WORLD presents a comprehensive study of the annual 
reports of five thousand leading American corporations 
classifying the statements as to (1) “Modern”, (2) “Im- Annual 
proved”, and (3) “Virtually Unchanged in the Past ' 

Decade”. Awards are based on content, format and typog- ee Report 


raphy, as well as the general appeal from a stockholder Survey 
and public relations standpoint. Number 


The issue of Financial World Carrying the Annual 
Report Survey is of interest to corporation officials, z * July 4, 1951 
bankers, financial executives, public relations coun- : 


selors, investment bankers, security analysts, adver- 
tising and graphic arts agencies and stockholders. 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. | THE LEADER IN ITS FIELD 


Pioneer in Fostering Constructive Stockholder Relati: 18 














